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FURTHER ON FOREIG} y MINISTRY SPOKESMAN 
Claims No Students Arrested 
HKO41542 Beijing ZHONGGUO XINWEN SHE in Chinese 1334 GMT 4 Dec 85 


{Report: "Li Zhaoxing Says None of the Chinese Students Participating in the Voluntary 
Activities To Mark the ‘December 9th Movement' Has Been Arrested" -- ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 4 Dec (ZHONGGUO XINWEN SHE) -- This afternoon, in reply to the 
questions raised by a reporter of this news agency, Li Zhaoxing, a spokesman for the 
Chinese Foreign Ministry, unambiguously stated that: None of the Chinese students 
participating in the volunary activities to mark the "December 9th Movement" has 
been arrested. According to foreign news agencies, more than 100 students have been 
arrested. However, this is "sheer rumor." As for the news that at least 14 students 
have been expelled from Beijing University, "this is sheer fabrication and nothing 
of that sort has happened.’ 


Li Zhaoxing answered the questions raised by this reporter at the regular weekly 
news briefing. 


He added: "On the evening of 20 November, when China celebrated the victories scored 
by its women's volleyball team, some students individually went to Tiananmen Square. 
However, there was not a mass gathering of over 1,000 and none of tie students was 
arrested. 


Li Zhaoxing said that he was aware of the report by a foreign news agency that "China 
forces the arrested students to visit other parts of the country." He suggested 

that “this is a rumor, a ridiculous rumor." Li Zhaoxing said: Some students from seven 
or eight universities in Beijing did visit the Baoshan [ron and Steel Works. Since 

the number of people allowed vas limited, only student representatives and chairmen 

and vice chairman of various student unions went. Very often, we organize students 

to visit factories and the ru al areas in order to help them enrich their knowledge 

and to keep them in touch with reality. This is our regular work as well as an 
important facet of our educational reform. 


A reporter raised a question about the activities to be organized to mark the 
"December 9th Movement." Li Zhaoxing answered: The "December 9th Movement" is an 
important event in the history of the Chinese revolution. The 50th anniversary ot 
this movement happens to be this year. Naturally, we will organize some activities 
to mark this movement. China has planned some activities to mark the occasion 

in order to further enhance the students’ patriotic sense, with which they will 
contribute to the revitalization of China and the four modernizations, and to 
enable them to more conscientiously acquire scientific and cultural knowledge and 
study the party's principles and policies. The activities will mainly be small-scale 


commemorative activities. 


Mahathir Visit 
0WO41923 Beijing XINHUA Domestic Service in Chinese 1528 GMT 4 Dec 85 


[Excerpt] Beijing, 4 Dec (XINHUA) -- A press spokesman of the Ministry of Foreign 
Affairs said here this afternoon that both the Chinese and Malaysian sides regard 
Prime Minister Mahathir's visit to China last November as a success and are satisfied 
with the positive results of that visit. He made the above remark when talking 
about the results of Prime Minister Mahathir's visit to China at the request of 


reporters. 
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the spokesman pointed out: During the visit the leaders of the two countries carried 
out sincere and friendly discussions on bllateral relations and international Issues. 
They enhanced their mutual understanding and trust and shared identical views 

on many questions. The premiers of the two countries discussed, in particular, the 
question of economic and trade cooperation. Over 100 Malaysian industrialists and 
businessmen held discussions with their Chinese counterparts on ways to expand the 
economic and trade cooperation between the two countries and reached agreements on a 
number of concrete economic. cooperation projects and transactions on commodities. The 
visit indicated that friendly cooperation between China and Malaysia has broad 
prospects. 


GATT REPRESENTATIVE CRITICIZES JENKINS BILL 


OWO51202 Beijing XINHUA in English 1132 GMT 5 Dec 85 


Text] Geneva, December 4 (XINHUA) -- Representatives from textile producing countries 
and regions criticized the U.S. Congress for its approval yesterday of a bill to Limit 
U.S. textile and shoe imports at today's CATT meeting. Known as the Jenkins bill after 
ts congressional sponsor, the legislation would impose strict quotas on textile imports 
from 12 countries and regions, except Canada and the European Economic Community 
(EEC). 


Chinese representative Oiu Wenmin told the Textile Committee of che Ceneral Agreement 
on Tariffs and Trade (GATT): "Protectionist trends in one major importing country 

has come to a new height despite the attempts by governments to restore confidence and 
discipline in the multilateral trading system by Launching a new round of multilateral! 
trade negotiations." Qtu said that the Jenkins bill, if enacted, would "not only 
nullify the efforts we are making at the Textile Committee, but also constitute a flat 
breach of U.S. international obiigations." Referring to the U.S. Administration's 
reported decision to veto the bili, he emphasized that the appearance of the contents 
of the bill in any revised form here in the Textile Committee would impair negottattons 
on the future of world textile trade. 


Chief EEC representative J.P. Leng said in his speech that the protectionist bill, 
if implemented, would hurt international textile trade and harm international good 
wili. 


Chief U.S. representative Charles Carlisle told the meeting that he is "confident that 
President Reagan will veto this bill and that any attempts to override the veto will 
be defeated." However, he defended U.S. protectionist measures, saying that the U.S. 
Congress backed the bill because of a belief that the growtl. of imported textiles 

in American markets in recent years was far too damaging to domestic textile and 
clothing manufacturers. 


The GATT Textile Committee, grouping 52 countries and regions, held a one-day meeting 
here to discuss the Multi-Fibre Arrangement (MFA) which exempts textiles from the GATT 
accords which govern 80 percent of all world trade. The MFA is due to expire on 

July 31, 1986. But representatives were unable to reach agreement at the Textile Com- 
mittee meeting on whether to extend, modify or discontinue the MFA. This issue will be 
reexamined at the next GATT textile committee meeting scheduled in April, 1986, a GAIT 
spokesman said. 
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PRESIDENT REAGAN UNDECIDED ON SALT IL TREATY 
OW050842 Beijing XINHUA in English 0831 GMT 5 Dec 85 


[Text] Washington, December 4 (XINHUA) -- U.S. President Ronald Reagan said today that 
he has not yet decided whether to contin.e to abide by the SALT II treaty with th 
Soviet Union, according to a report from Fallston, Maryland. The treaty, negotiated 
in 1972 but never ratified by the U.S. Senate, will expire at the end of this year. 
Earlier in June, Reagan told the U.S. Congress that his administration would cont inu: 
to abide by the treaty only if the Soviet Union refrains from further violations 

its provisions. 


Answering a question about his intentions regarding the treaty at a local high school, 
Reagan said: "We have to decide whether we can have complete agreement of both side: 
that we are going to abide by it even though it has not been ratified, or we are 

going to have to conduct ourselves on the basis of what they are doing also." He made 
it clear that the U.S. decision would depend in part on negotiations with the Soviet 
Union about their violations. The President u.as before him a Defense Department report 
which charges the Soviet Union with 23 violations of the treaty. He also said the 
United States would not take "one-sided" steps to destroy some missles to stay within 
the treaty limits unless the Soviet Union also agreed to comply with it completely. 
The SALT II treaty was reported to have been one of the topics of discussions at th 
Geneva summit meeting between Reagan and Soviet leader Mikhail Gorbachev, but no 
agreement was reached. 


In a speech at the school before he took the questions from the students, Reagan urged 
the Soviet Union to "draw back the barriers that separate" the peoples of the United 
States and che Soviet Union and cooperate with his administration in wide-ranging 
people-to-people exchanges between the two countries. But he warned that "We should 
have no illusions that people-to-people contact will solve al! the problems that 


exist between us." 


APPOINTMENT OF NEW U.S. SECURITY ADVISER REPORTED 


McFarlane Resigns 
0W041857 Beijing XINHUA in English 1843 GMT 4 Dec 85 


[Text] Washington, December 4 (XINHUA) -- U.S. President Reagan has accepted the 
resignation of Robert McFarlane, U.S. national security adviser, THE WASHINGTON POs! 
reported today quoting administration sources. McFarlane, 48, a former Marine lieutcn- 
ant colonel, has been telling friends for months that he wanted to leave, the report 
said. Ome source close to him said McFarlane believed that Donald T. Regan, White 
House chief of staff, had consistently undercut him and that he found his working 
relationship with the chief of staff "intolerable." McFarlane informed the President 
of his decision during the Thanksgiving holiday in California, A UPI dispatch today 
quoted Regan as having indicated that McFarlane's successor will be his chief assistant, 
admiral John Poindexter. 


Poindexter Appointe1 
0W050230 Beijing XINHUA in English 0212 CMT 5 Dee 85 


[Text] Washington, December 4 (XINHUA) -- U.S. President Ronald Reagan today appointed 
Vice Admiral John Poindexter to succeed Robert McFarlane as U.S. national security 


adviser. 
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Reagan also announced his acceptance of McFarlane's resignation. The U.S. President 
made the announcement at the White House, with McFarlane and Poindexter standing 

at Reagan's side. President Reagan said he accepted McFarlane's decision "with deep 
regret." He denied that friction between McFarlane and Donald Regan, White House 
chief of staff, had led to McFarlane's decision to quit. 


HOUSE OF REPRESENTATIVES PASSES TEXTILE QUOTA BILL 


0W040925 Beijing XINHUA in English 0850 GMT 4 Dec 85 


[Text] Washington, December 3 (XINHUA) -- The U.S. House of Representatives today 
approved a bill to limit textile and shoe imports and sent it to President Ronald 
Reagan who has threatened to veto any trade protectionist legislation. The trade 

bill was approved in the House by a vote of 255 to 161 after winning Senate approval 

by a vote of 60 to 39 on November 13. Both votes fell short of the two-thirds majority 
necessary to override a veto by President Reagan. 


The bill would roll back textile and apparel imports from countries and regions in 
Asia and other parts of the world. They have severely criticized the bill. 


According to the bill, Canada and the Eurcpean Economic Community would be exempt. 
Mexico and the Caribbean would get special status. Shoe imports would be limited to 

60 percent of the U.S. market and quotas would be imposed on luggage imports. However, 
the Reagan administration, U.S. importers and retailers are also critics of the 
legislation. They said such a measure would raise clothing prices, narrow consumer 
choices and unleash retaliation in Asia against U.S. farm exports. They argued that the 
bill would not only violate 34 int rnational agreements but cast America in the role 

of a hypocrite, since it has been the leading exponent of free trade for four decades, 
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NORTHEAST ASIA 


BEIJING-ULAANBAATAR AIR LINK TO RESUME OPERATION 


0W041645 Beijing XINHUA in English 1622 GMT 4 Dec 85 


[Text] Beijing, December 4 


(XINHUA) -- An international air route between Beijing and 


Ulaanbaatar, capital of the Mongolian People's Republic, will be restored next year, 


according to the Civil Aviation Administration of China (CAAC). 
China and Mongolia held a meeting on this subject Tuesday. 


regular flights between the two capitals in 


Representatives of 
Mongolia will begin 
the May-October period next year, while 


flights by CAAC will resume “at an appropriate time," according to CAAC. Experts 
of both sides also discussed aviational telecommunications, meteorology and commerce 


during the meeting. 

MPRP'S GOMBOJAB 'DROPPED’ FROM POLITBURO 
0W050746 Beijing XINHUA in English 0722 GMT 
[Text] Ulaanbaatar, December 4 (XINHUA) -—- 
member both of the Political Bureau and the 


the Mongolian People's Revolutionary Party, 
on his dismissal was made, the radio report 


5 Dec 85 


Damingiyn Gombojab has been dropped as a 
Secretariat of the Central Committee of 
local radio reported today. The decision 
said, "on his own request," at a plenum 


of the party Central Committee which opened today. The meeting, chaired by General 
Secretary Jambyn Batmonh, was devoted mainly to a discussion on draft plans of economic 
and social development for 1986 and for the 1986-1990 period and an overall budget 


for the next year. 


KOREAN RED CROSS TALKS END WITHOUT AGREEMENT 


0W041900 Beijing XINHUA in English 1846 GMT 4 Dec 85 


[Text] Pyongyang, December 4 (XINHUA) -- The 10th round Red Cross talks between the 
two parts of Korea ended in Seoul today without reaching any agreement on free travel 
by separated family members. The two sides agreed to hold the next round of talks 

on February 26 in Pyongyang. A spokesman of the North Red Cross Society delegation 
told reporters later that at the talks, the North side put forward two draft agreements, 
one for free travel by separated families and relatives and the other for alleviating 
the pain of those who cannot make such travel forthwith. The two drafts, said the 
spokesman, fullyreflectcd the aspiration of the separated family members and took into 
full account the views of the South side. It also conformed with the relevant resolu- 
tion of the 19th council meeting of the Red Cross federation, he added. He deplored 
the fact that the South side insisted on their old draft agreements with only a few 
changes of words, and called for their adoption. This, the spokesman said, was 
"irresponsible" and represented "a retreat fromthe spirit of the agreement reached at 
the 8th round of talks." Referring to Seoul's proposal on correspondence between 
members of the delegations exchanged in September and to be exchanged during the 
Spring Festival next year for home town visits, the spokesman said that problems like 
such can be solved easily, so soon as the free travel is realized. 


This evening South Korean chief delegate Yi Youg-tok hosted a banquet in honor of the 
North Red Cross Society delegation. North chief delegate Yi Chong-yul recalled at 
the banquet that the North-South Red Cross talks were well begun. He attributed the 
failure to reach a final agreement to the mistrust and misunderstanding on both sides 
which, he said, had resulted from the lingering tense situation between the two parts 
of Korea. He called for efforts to overcome this abnormality. 
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In his speech, Yi Yong-tok also expressed the hope that both sides should make sincere 
efforts toward the talks. 


PRC, JAPAN END TOKYO ECONOMIC PLANNING TALKS 
OWO10735 Beijing in Japanese to Japan 2130 GMT 30 Nov 85 


\Text] After 9 days in session, the fourth regular consultations between the Economic 
and Social Planning Departments of China and Japan concluded in Tokyo on 26 November. 


At the meeting, Vice Minister Chen Xian of China’s State Planning Commission introduced 
the implementation of the Sixth 5-Year Plan, which will end this year, and the major 
contents of the Seventh 5-Year Plan, which will start next year. Officials of Japan's 
Economic Planning Agency reported on their experiences in loug-term economic management 
and planning. The two sides promoted mutual understanding through this exchange and 


agreed to hold the fifth regular consultations in Beijing next year. 


Regular consultations between the Planning Departments of the two countries have been 
held once every year, alternately in Beijing and in Tokyo, since 1982. 


JAPAN TO UP NUCLEAR POWER GENERATING CAPACITY 
OWO31408 Beijing XINHUA in English 1308 GMT 3 Dec 85 


[Text] Tokyo, December 3 (XINHUA) -- Nuclear-generated power in Japan will account for 
35 percent of its total power output in 1995 when an integrated nuclear power system 
will be in operation, according to an annual white paper on atomic energy approved by 

a Cabinet meeting today. 


The white paper said that 31 atomic power reactors were in operation throughout the 
country at the end of September, 1985, with a total capacity of 23.63 million kilowatts, 
accounting for 22.9 percent of the nation's totai power output. The white paper put 
atomic power output at 48 million kilowatts in 1995. The white paper stressed the 
need for the government to cooperate with the power industry in promoting the establish- 
ment of an integrated and more economical system embracing power generation, spent-fue] 
recycling and low-level radioactive waste disposal. 


fhe white paper pledged that the government will confine the atomic industry to 
peaceful uses and remain opposed to the proliferation of nuclear arms. It called 

on the government to make it technologically possible to dispose of high-level nuclear 
waste by the year 2000. 


The white paper admitted that problems still exist in the process of developing 
nuclear power industry, such as the selection of sites for nuclear reactors and the 


techniques of radioactive waste disposal. 
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FURTHER REPORTAGE ON EC-PRC BUSINESS WEEK 


Negotiations Begin 
OW040804 Beijing XINHUA in English 0659 GMT 4 Dec 85 


[Text] Brussels, December 3 (XINHUA) -- Negotiations got under way at the Sheraton 
Hotel today between business delegates from China's 11 provinces and West European 
companies as the European Community-China week entered its second day. The European 
companies have shown much interest in the projects China has proposed for technological 
transfer and joint ventures. The projects cover high technology, machinery, textiles, 
building materials, electric appliances, chemical and pharmaceutical industry, food 
processing, agriculture and metallurgy. Factories that failed to register for the week 
have invited Chinese business delegates to visit their countries after the session ends. 


Meanwhile, State Councillor Zhang Jingfu, head of the Chinese delegation, today met 
separately with Vice-President of the EC Commission Francis Cockfield and members o! 

the Commission Claude Cheysson and Stanley Davis. They discussed trade and cooperation, 
and agreed that the meetings had offered a good opportunity to promote understanding. 
They added that the EC Commission had played a useful role in bringing China and the EC 
together. Later, Chairman Jacques Thierry of the Associated Banks of Europe, an organi- 
zation of ten leading banks in Europe, hosted a reception for Zhang and his party. 


Belgian Minister Hosts Luncheon 
OW040810 Beijing XINHUA in English 0735 GMT 4 Dec 85 


[Text] Brussels, December 3 (XINHUA) -- Belgian Foreign Minister Herman de Croo hosted 
a lunch today for Zhang Jingfu, head of the Chinese delegation to the EC-China week. 
Other leading members of the delegation and Charge d'Affaires a.i. of the Chinese 
Embassy here Xie Zhenliu were also present. 


During the lunch, De Croo accorded a warm welcome to Zhang for leading such a large 
delegation to Brussels. he said Brussels, where the European Community is headquartered 
and serves as a crossroad in Europe, is open to China. Belgium, small but advanced in 
industry and external trade, is able to do business with other countries, he said. The 
Belgian foreign minister said he learned from his brief visit to Shanghai in 1981 that 
China wanted its external trade to be two-way and should go hand in hand with technolog- 
ical transfer. Zhang said he saw eye to eye on what the Belgian foreign minister had 
said, and praised Belgium for taking a good lead in promoting European trade with China. 
Zhang said he was optimistic about the prospects of Sino-Belgian trade and cooperation. 


Zhang Jingfu Meets Pelors 
OW04i952 Beijing XINHUA in English 1834 GMT 4 Dec 85 


[Text] Brussels, December 4 (XINHUA) -- The European Communities (EC) is willing to 
improve and develop trade relations with China, Jacques Delors, president of the EC 
Commission, told Chinese State Councillor Zhang Jingfu here tocay. Zhang Jingfu is 
head of the Chinese delegation participating in the tcC-China business week. Meeting 
Zhang at the EC Headquarters, Delors expressed admiration for China's achievements in 
various fields, and said that as China is interested in developing relations with the 
EC, the European organization will respond positively. The EC-China business week 


opened on December 2. 
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CPPCC LEADERS MEET ROMANIAN FRONT DELEGATION 


0WO31132 Beijing XINHUA in English 1039 G'T 3 Dec 85 


Text] Beijing, December 3 (XINHUA) -- Leading officials of the Chinese People's 
Political Consultative Conference (CPPCC) met a delegation from the Romanian Socialist 
Democracy and Unity Front (RSDUF) here today. The delegation, led by Executive 
Chairman Tama Rasmaria Dobrin of the RSDUF's National Council, met Vice-Chairman of 
the CPPCC National Committee Yang Jingren, Kang Keqing, Yang Chengwu and Zhou Peiyuan. 


CPPCC and RSDUF are political organizations bringing together people from various walks 
of lite. Dobrin and her delegation arrived here on Monday night for a week-long visit. 


Yang Jingren praised RSDUF for its role in building socialism in Romania and safeguard- 
ing peace in Europe and the rest of the world. 


Dobrin said she and her colleagues had come to exchange experience with their Chinese 
counterparts. She said she would work hard to strengthen cooperation between the two 
organizations. 


Later Yang Chengwu and Dobrin held discussions on the work of their organizations. 
Dobrin and her colleagues are scheduled to leave Beijing tonight for a tour of 
(?southern China). 


OFFICIALS RECEIVE ROMANIAN FRIENDSHIP DELEGATION 

OWO31726 Beijing XINHUA in English 1647 GMT 3 Dec 85 

[Text] Beijing, December 3 (XINHUA) -- Li Qiang, president of the China-Romania 
Friendship Association, met and feted a delegation from the Romania-China Friendship 
Association led by T. Ionas, member of the Central Committee of the Romanian Communist 
Party, here tonight. Earlier today, the guests had a meeting with Wang Bingnan, 
president of the Chinese People's Association for Friendship With Foreign Countries. 


The visitors arrived here yesterday at the invitation of the two host associations. 


HU QILT MEETS WITH ROMANIAN JOURNALISTS 


OWO41817 Beijing XINHUA in English 1517 GMT 4 Dec 85 


[Text] Beijing, December 4 (XINHUA) -- Hu Qili, member of the Political Bureau of 
the Central Committee of the Chinese Communist Party, met a delegation from SCINTEIA 
(THE SPARK), organ of the Romatiian Communist Party Central Committee, here today. 


The delegation is led by Ion Mitran, member of the Central Committee of the Romanian 
Communist Parvy and editor-in-chief of the organ. The Romanian journalists are here 
as guests of the PEOPLE'S DAILY, organ of the Communist Party of China. 


Also present at the meeting today were Zhu Houze, head of the Propaganda Department 
of the CPC Central Committee, and Qin Chuan, director of the PEOPLE'S DAILY. 
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HAO JIANXIU SPEECH AT CYL DELEGATES CONFERENCE 


OW032243 Beijing XINHUA Domestic Service in Chinese 1437 GMT 2 Dec 85 


[Speech by Comrade Hao Jianxiu at the National Conference of CYL Delegates on 28 
November ] 


[Text] Beijing, ° Dec (XINHUA) -- Comrades: At atime when the entire party and people across 
the country have been profoundly studying the guidelines laid down by the National Conference 
of Party Delegates and confidently greeting the Seventh 5-Year Plan, the CYL has convened a 
national conference of its delegates to mobilize young people of various nationalities 
to take an active part in the reforms and the building of material and spiritual 
civilizations and to bravely strive for all-round fulfillment of the Seventh 5-Year 
Plan. This is necessary indeed. On behalf of the CPC Central Committee Secretariat, I 
extend warm congratulations to the conference and extend cordial regards to the 
delegates attending the conference and to the vigorous CYL members and other young 
people working on various fronts. 


Since the 3d Plenary Session of the llth CPC Central Committee, especially in the past 
3 years since the 12th CPC National Congress, our party, after basically setting things 
right in guiding ideology, has begun to carry out reforms in the economic, scientific 
and technological, educational, and many other fields and has made progress and many 
breakthroughs. The excellent situation now prevailing on various fronts has been 
seldom seen since the founding of the PRC. The party Central Committee notices with 
gratification: Since its llth national congress, the CYL has kept pace with the party 
and tiie state, conscientiously implemented the guidelines for "reinvigorating CYL work 
in an all-round way with the stress on the four modernizations," and persistently 

built material and spiritual civilizations at the same time, thus making tremendous 
progress in all its work. The situation in which youth work lags behind real life 
because of the 10-year turmoil is being changed step by step. Young people's 
enthusiasm for reform and the four modernizations is running high, and they are 
increasingly confident of building socialism with Chinese characteristics. They are 
determined to carry out reforms, bold in making progress, and eager to acquire 
knowledge and become qualified personnel taking an active part in the building of a 
socialist spiritual civilization. All this shows that our younger generation is making 
progress and growing up in a healthy way under new historical conditions. 


Comrades, the recent National Conference of Party Delegates successfully settled two 
major matters concerning the overall situation of our party and state -- it adopted 
the "proposal for formulating the Seventh 5-Year Plan for national economic and social 
development" and further brought about the succession of new members from the old in 
the central leading organs, thus pointing out more clearly the direction in which the 
entire party and people throughout the country should continue their advance. From 
now to the middle of the next century, there will be sustained economic prosperity in 
our country where bigger progress will be made in culture, science, and education. 

The great cause of reunifying the motherland will eventually be accomplished. The 
carrying out of all such tasks depends on the vigorous efforts of the people across the 
country especially the younger generation. In the Seventh 5-Year Plan period, the 
glorious tasks for the young people of our country are, under the party's leadership, 
to further inherit and carry forward the revolutionary spirit and fine traditions; to 
answer the call of the party; to work hard to fulfill the various tasks set by the 
National Conference of Party Delegates; and to temper themselves into new disciplined 
communists with ideals, morality, and culture in the course of carrying out reforms 
and the four modernizations. To accomplish such tasks, the party Central Committee 


earnestly hopes that you will: 
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First, have a correct understanding of the situation and unswervingly take part in 
retorm. 


Comrade Deng Xiaoping pointed out at the National Conterence of Party Delegates: "The 
period of almost 7 years since the 3d Plenary Session the 1]lth CPC Central Committee 
has been a crucial one and one of the best since the founding of the People's Republic." 
This is a basic Marxist appraisal of the political and economic situation in our 
country over the past 7 years, which conforms completely to objective reality. In 
formulating its policies, our party fundamentally bases itself on a scientific 
observation and analysis of the situation. As far as young people are concerned, only 
when they learn to use the Marxist standpoint and method to correctly understand the 
Situation will they be able to protoundly understand and conscientiously implement the 
party's line, principles, ' licies, to have tirm faith, and to be confident of 
victory. 


The crux in making a co: ssassment of the current situation lies in the attitude 
toward the ongoing reform. «arxism has taught us that in assessing a situation, one 
must be good at grasping the essence of the matter trom the overall viewpoint of 


distinguishing between principal and secondary aspects. As everyone knows, since the 
id Plenary Session of the llth CPC Central Committee, our party has adhered to the four 
tundamental principles in concentrating efforts on developing the social forces of 
production. In order to raise the social forces of production by a big margin, it is 
necessary to persistently carry out reform. Economic structural reform, which is 

aimed at readjusting and improving socialist production relations, has already 
remarkably raised and will continue to raise the social torces of production. Practical 
experience since the 3d Plenary Session of the 1lth CPC Central Committee has proven 
that our course of reform is correct and that our policies and measures are correct as 
well. We have already witnessed their fruitful results in various fields. During the 
Sixth 5-Year Plan period, China's gross industrial and agricultural cutput value has 
increased at an average annual rate of 10 percent, while urban and rural residents' 
livin, standards have improved markedly, major sectors of the national economy have 
moved toward better coordination in their relationships, and the task of bringing about 
fundamental improvement in the country's financial and economic situation has been 
basically fulfilled. The political stability and unity; the sustained, steady, and 
balance growth of the national economy, which has embarked on a new course of develop- 
ment suited to the reality in China; and the gradual improvement of the people's 
livelihood are all important hallmarks of the current excellent situation in our 


country. 


Naturally, in carrying out reform, which is a pioneering and exploratory undertaking, 
we may encounter difficulties and even twists and iurns in the course of practice. How 
should young people deal with this problem? We should apply the Marxist viewpoint in 
observing and anlyzing the problem. Since the 3d Plenary Session of the llth CPC 
Central Committee, we have opened our country to the outside world after having closed 
ourselves for a long time, and have gone all out to develop the commodity economy in 

a planned manner. The restructuring of the entire economy, focused o1 the urban 
economy, is an extensive, penetrating, and important form of transfornation. All our 
policies and measures must undergo a process of exploration, experimentation, and 
gradual improvement, and people need to gradually adapt themselves to this transfor- 
mation. Thus, problems and errors in the course of reform are hardly avoidable. In 
deciding on a policy of reform, we can do so only by choosing from among plans those 
that have maximum advantages and minimum shortcomings while adopting countermeasures 
to augment the advantages and eliminate the shortcomings. If we demand perfection, it 
will be impossible to carry out reform. 


It is also necessary to correctly analyze the new situations and problems that crop up 
in party style as well as the prevailing social practice under the new situation. 
Naturally, the broad masses of people and youths are indignant about evil tendencies. 
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However, we must note that both in the party and in society, only a handful of people 
have committed evil practices in violation of law and discipline, and that they are 
prohibited by party and political discipline and state laws. Our party has at all times 
and under all circumstances struggled against various unhealthy tendencies in the 
party and against erroneous statements and actions and decadent phenomena in society, 
boldly exposing contradictions, resolving problems, and eliminating negative phenomena. 
This is not only an important guarantee for the wholesome development of reform but 
also a manifestation of our party's confidence and strength. Since the 3d Plenary 
Session of the llth CPC Central Committee, our party has followed a correct guiding 
ideology, revived the ideological line of seeking truth from facts, and improved 
inner-party democratic life. These fundamental and significant changes constitute 

the major aspects in the improvement ot party style and lay the foundation for 
bringing about a fundamental change for the better in party style and prevailing social 
practice. Although there are still quite a few problems, they can be completely 
resolved so long as we pay close attention to ideology and take effective measures 

to tackle them. In analyzing the situation, young people should keep a cool head and 
should not ignore achievements in the overall situation because of a local problem. 
Neither should they blame reform or opening up to the outside world for causing 
certain negative social phenomena. 


In assessing the situation from the Marxist viewpoint, it is also necessary to be 
deeply aware that the current excellent situation has not come easily, and, thus, 
cherishing it all the more, strive to develop it. lit is especially necessary to 
protect the current political stability and unity in our country as if they were the 
pupils of our eyes, because they are the basic guarantee for further carrying out 
reform, the policy of opening to the outside world, and the modernization drive. 

The history of the past more than 3 decades since the tounding of the country has 
proved that, whenever an excellent situation of political stability and unity prevails 
in the country, we are able to achieve faster and better progress in economic and 
other construction; conversely, we encounter setbacks, and lack of stability ultim- 
ately brings sufferings to the people. Therefore, to consolidate and develop the 
excellent situation of stability and unity is the aspiration, as well as the vital 
interest, of the people across the country, including the vast number of youths. As 
the important force in safeguarding stability and unity, the younger generation should 
be fully aware of the responsibility they shoulder and, working together with the 
party and the people with one heart and one mind, conscientiously and concretely 
safeguard and develop the excellent situation in order to promote the cause of 
reform and construction. 


Second, it is necessary to strive to perform meritorious deeds in a pioneering and 
enterprising spirit to make the country strong and prosperous and the people better 
off. 


In the course of building socialism since the founding of New China, Chinese youths 
have responded to the call of the motherland by displaying a proper socialist aware- 
ness and mental attitude, which have become distinctive characteristics of our times. 
Now, the party Central Committee ardently hopes that you will continue to carry 
forward the glorious traditions of the young movement and become a new generation of 
people going all out to perform meritorious deeds, making the country strong and 
prosperous and the people better off. 


In going all out to perform such deeds, youths should especially display the spirit 
of arduous struggle. The socialist modernization program we are now carrying out 
is for the benefit of hundreds of millions of people. It is also an undertaking 
requiring the efforts and dedication of those people. Our country is still not well 
off, and the people's living standards are relatively low; our economic strength and 
the role we play in the world do not match a big country like ours with a population 


of 1 billion. . 
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In the widespread and unprecedentedly tierce economic and intellectual competition, 

as well as that for talented personnel in the contemporary world, it is useless to 

be worried, lament, or complain about the motherland's temporary backwardness. The 
correct attitude is to make determined efforts and work hard to improve ourselves. 

We Chinese have always been imbued with the spirit of being unwilling to lag behind 
others, constantly striving to improve ourselves. Youth today should carry forward 
this spirit even further and, by working assiduously, defying difficulties and dangers, 
and boldly being dedicated to making the country strong, bravely shoulder the his~- 
storical mission entrusted. 


It requires concrete actions to perform meritorious deeds in making the country 
strong and prosperous and the people better off. Shouldering the sacred task to 
revitalize the motherland, the 300 million Chinese youths are working at various posts 
in all trades and professions of the socialist modernization program. The various 
working posts needed by the motherland provide the ground for them to perform 
meritorious service for the four modernizations. To do a good job at one's own post 
is the starting point for youth to realize ideals. Every youth who aspires to serve 
the motherland should start at his own work immediately, and neither mind doing ordinary 
and trivial jobs, nor be afraid to perform strenuous labor in order to support the 
party's reform and policy of opening to the outside world with concrete actions and 
make due contribution to the great undertaking of the four modernizations. 


To perform meritorious deeds in making our country rich and strong and our people well- 
to-do, it is also necessary to carry forward the pioneering and enterprising spirit. 
Our reform work is an unprecedented undertaking, and the basic Marxist theories serve 
as a guide. From the classical works on Marxism, however, we cannot find ready 
answers to many of the questions encountered in our reform work. Nor are there any 
ready examples we can follow in socialist countries to solve these questions, The 
only things that can be relied upon are the efforts of the whole party and the people 
all over the country to explore and ceaselessly endeavor to open a forward path. 
Young people, who have always been the most active and creative part of our society, 
should boldly do away with the influence of all old ideas and habits in the course of 
reform, and break through the yoke of those old restrictions and conventions obstruct- 
ing the development of our productive forces andthe progress of our society. They 
should dare to conquer every difficulty before them, be good at learning and at sur- 
ming up their work in the course practice, and do their utmost to probe fresh experi- 
ences and new work methods in the interests of reform. 


Third, it is necessary to be tempered in the environment where reforms are being 
carried out, and the policy of opening to the outside world is being practiced in order 
to train you as new communists with ideals, morality, education, and a sense of 
discipline. 


Young people of your generation are living and maturing in a completely new environ- 
ment, where China is making reforms and opening to the outside world. You often 
have a broader view, a more vigorous mind, and more abundant knowledge than the 
youth of the past, and so you have become a vigorous force in carrying out reforms. 
The positive effect the new environment has given you is quite obvious, and should 
be fully affirmed. However, as everything has two aspects marked by the unity of 
opposites, the new environment characterized by reforms and opening to the outside 
world may bring the young generation new problems never before experienced. Young 
people should correctly understand the new circumstances, actively solve the new 
problems and, in enlivening their activities and opening themselves to the outside 
world, pay attention to continually raising their spiritual level to become a new 
generation characterized by ideals, morality, education, and a sense of discipline. 
This is an inevitable road the youth of our era must take if they are to mature 
healthily. Young people should fully understand the importance of developing the 
socialist commodity economy, and actively participating in and promoting the work of 
production and circulation of commodities. 
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In doing this, however, resolute efforts must be made to prevent decadent capitalist 
ideas fromentering the political and ideological realms of society, guarding against the 
act of taking the principles, discipline, honor, conscience, and even personality and 
national pride as exchangeable. Young people should make a serious effort to implement 
the Marxist principle of material interests, and persist in the system of distribution 
according to work, but should not cherish the hired-hand mentality that one should 

only do what one is paid for, They should oppose the practice of "putting money above 
all else" and all kinds of ultra-individualtst acts, aimed at harming others to benefit 
themselves, and seeking private gain at the expense of the public interest. In 
addition, young people should learn advanced foreign science and technology, as well as 
management knowledge, but they should neither have the idea of worshipping foreign 
things and fawning on foreigners, nor that of blindly opposing everything foreign. They 
should resolutely resist corruption by the capitalist, reactionary political viewpoint 
and decadent way of life. 


Study is the key requirement young people must meet in order to mature and progress. 
They should select Marxist-Leninist works and Comrade Mao Zedong's writings for study 
in a planned way, based on their actual ideological state and the work they are doing. 
They should do their best to grasp the basic Marxist principles and, through learning, 
develop the ability to use the Marxist stand, viewpoint, and methods to isolate and 
analyze questions, master objective laws, and solve practical problems. They should 
devote effort to studying the history of the Chinese revolution, to understand the 
history of the struggle between the Communist Party and the Kuomintang reactionaries, 
and to become clearly aware of the fact that, without the Communist Party, there would 
be no New China, and that only socialism can save China. They should also study the 
party history and sum up experience and draw lessons by comparing the correct and 
erroneous lines practiced by the party. They should understand the dynamic practices 
carried out by the party since the 3d Plenary Session of the 11th CPC Central Committee, 
aimed at eliminating chaos, restoring order, and opening up a new situation to raise 
their awarness of upholding the four basic principles and striving hard to build 
socialism with Chinese characteristics. In addition to this, they should open-mindedly 
learn from the masses and, through practice, make earnest efforts to conduct social 
investigations, try to raise their conscioufness and increase their ability in the 
practice of the vigorous drive for the four modernizations. 


We believe that our party's great practice of upholding the four basic principles in a 
resolute and clear-cut manner, and of making all-out efforts for reform and opening to 
the outside world, will surely temper the younger generation. In the course of 
struggling against decadent capitalist ideas and remnant feudal thoughts of one kind 

or another, young people will foster higher and higher communist ideals, continually 
raise their moral standards, and further intensify their sense of discipline. 
Additionally, the level of their cultural knowledge and technical expertise will be 
quickly raised. It is our confident belief that, in the completely new environment 
marked by reforms and opening to the outside world, our younger generation can certainly 
mature even more quickly and become new people "with ideals, morality, education, and a 
sense of discipline," as urgently required in the cause of our party and people. 


Comrades, training youths into a new generation of people with ideas, morality, educa- 
tion, and sense of discipline is a strategic task concerning the success or failure of 
our program of the four modernizations and the future of communism. In this regard, the 
CYL, as the party's assistant, should play an active and unique role. It should strive 
to build its organizations into big schools fortraining new people "with ideals, 
morality, education, and a sense of discipline" in the course of practice. While 
leading young people to perform meritorious deeds to make our country rich and strong 
and our people well-to-do, CYL organizations at all levéls across the country should 
attach great importance to building socialist, spiritual civilization and see to it that 
the CYL's ideological and political work is truly strengthened and improved. 


ok 
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Currently, CYL organizations at all levels must take as their central task the imple- 
mentation of the guidelines set at the National Conference of Party Delegates. In live- 
ly torm, and using dynamic methods, they should conduct an extensive and in-depth educa- 
tion in the current situation and policies among the broad masses of CYL members and 
other youths, so that young peoplewill achieve ideological unity with the party's line, 
principles, and policies and the work targets set in the party Central Committee's pro- 
posal for the Seventh 5-Year Plan, and will make concerted and single-minded efforts to 
win new victories in the reform drive and in the program of the four modcernizations. 

CYl, cadres at all levels should play a leading role in earnestly studying the guidelines 
of the National Conference of Party Delegates, go deep into grass-roots units and 
reality, make friends with young people, hold heart-to-heart talks directly with them, 
seriously listen to their opinions and demands, and wholeheartedly help them solve the 
real difficulties they have encountered in their work, study, and everyday life. It is 
imperative to see to it that the tasks of the CYL are really carried out among the 

young people by every CYL branch at the grass-roots level. In doing every CYL task, 

CYl, cadres, as well as the broad masses of CYL members, should persist in less empty 
talk and more substantive work, They should carry forward the fine style of taking the 
overall interest into consideration, putting stress on unity, paying attention to sub- 
stantial results, and competing with each other to see who makes more contributions. 

CYL cadres and members should take the initiative to be the tirst to bear hardships 

and the last to enjoy comforts, using their exemplary action to win the confidence of 
other young people. This will heighten the young people's revolutionary spirit, stir 

up their enthusiasm and creativity in carrying out the program of the four moderniza- 
tions, and enable them to close their ranks to work strenously and courageously for the 
successful development of the work of reform and the four modernizations, 


It is a task for the entire party and society to care for, educate, and train young 
people, China is one of the world's youngest countries in terms of population composi- 
tion. Thus, the healthy growth of youth is where lies the promise for the continuity 
and advancement of our cause, and for its perpetual prosperity. The party Central Com- 
mittee requires that party and government organs at all levels, as well as each and 
every Communist Party member and leading party cadre, should, with a communist's 
breadth of vision and foresight, attach importance to CYI, work, and show concern for 
the growth and progress of the younger generation. Where grass-roots CYL cadres en- 
counter difficulties in doing their work, party and government leaders at all levels 
should show concern and understanding for them, and make every possible effort to 
create favorable working conditions for them. All] sectors: of society, fronts, democra- 
tic parties, and mass organizations should take effective measures to help young people 
solve practical problems in work, study, employment, daily life. recreation, marriage, 
and familv. Workers in the ideological and cultural fields, including teachers, 
writers, artists, editors, journalists, ideological-political workers, and social 
scientists, with a sacred sense of being responsible to society, to the people, and to 
the future of the motherland, should strive to offer more and better food for thought 
to the young, At the same time, the entire society should pay attention to protect ing 
their legitimate rights and interests. It is necessary to further strengthen legisla- 
tive work on youth matters, do a good job in redeeming erring young people, and create 
a good social environment for their healthy growth. 


It should be emphatically pointed out that it is most important to show concern for 
young people by correctly recognizing their nature and principal aspects, and bringing 
into full play their role as the vital new force in social life as a whole. Since 
young people are immature and inexperienced, they may make mistakes, It is precisely 
for this reason that they need to be tested and tempered in the actual struggle. 
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We should not ignore young people's weaknesses and shortcomings or adopt a let-them- 
alone or adopt an accommodating attitude, nor should we negate their nature and prin- 
cipal aspects because they have problems. 


Party and government departments at all levels should take care to protect and give 
full play to young people's enthusiasm, initiative, and creativity for reform, respect 
and adopt their rational opinions and suggestions, encourage them to embark on dis- 
coveries, inventions, and accomplishments, and take more effective measures in system 
and policy to ensure the emergence of much voung talent. 


Comrades, we are starting a new Long March. All CYL members and other young people 
should courageously shoulder their historic mission and, with nigh enthusiasm and an 


indomitable spirit, make glorious achievements worthy of our times! 


YANG SHANGKUN MEETS PLA DELEGATES TO CYL CONGRESS 


OW050224 Beijing Domestic Service in Mandarin 1200 GMT 4 Dec 85 


[Text] According to a report by this station's reporter (Wang Shude), Yang Shangkun, 
permanent vice chairman, and Zhang Aiping and Hong Xuezhi, deputy secretaries-general, 
of the Central Military Commission, this morning received the PLA delegates attend- 
ing the CYL congress. 


In his speech, Yang Shangkun said: The congress proceeded very well, and it grasped 
the important theme by proposing that participants become new-type persons with lofty 
ideals, moral integrity, better education, and a sense of discipline. Of these, 

the most important is to demonstrate lofty ideals, which is the key issue. 


After reviewing the history of the party, Yang Shangkun also spoke to the delegates 
about the importance of establishing communist ideals by citing his own personal 
experience. He said: As soon as it was founded, our party started to struggle for 


communist ideals. 


Despite the fact that the conditions then were very difficult, we scored one victory 
after another in transforming our party froma small into a large one and from a 
weak into a strong one by relying on our steadfast confidence. In those years, no 

one had the desire to become an official or to enjoy special treatment, but was ready 
at all times to sacrifice everything he had for the great communist ideals. 


Yang Shangkun said: Ideals are not abstract and imaginary, but are being practiced 
by people every day. Since the cay our party was born, all the struggles of extreme 
hardships were directed toward the great aim of communism. 


Yang Shangkun said: In a speech, Military Commission Chairman Deng Xiaoping spoke 
ex usively about the issues of ideals and discipline. That does not mean that 
other issues are not important because, once ideals and discipline are grasped, so 
will be the core. With ideals in mind, one will abide by discipline.‘ It is 
especially true with the Army. 


He hat there still exist in our society some pessimistic things that are 
affe the Army and youth. He hoped that the CYL organizations at all levels 
would arouse attention to such things and resist them well. 
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LIAOWANG DISCUSSES BUILDING OF THIRD ECHELON 
HKO40959 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 2, 7 Oct 85 p 12 
[Article by Zhong Zu: "Construction of China's Third Echelon"] 


[Text] The cooperation between old and new cadres and the replacement of the former 
by the latter has been a major problem in the building of the CPC. In the past few 
years, the CPC has set out to solve this problem step by step and in a planned way and 
has made considerable progress. By important progress we also mean the progress made 
in the building of the third echelon. 


In order to realize the grand objective of building China into a modern and powerful 
socialist country, the most important condition is to have a contingent of leading 
cadres at all levels who can keep in line with this objective. The CPC Central 
Committee put forward the task of building the third echelon in the course of solving 
the problems left over oy history concerning the Low educational level and advanced 
age of the party and government leading cadres, and in an attempt to make the ranks of 
cadres more revolutionary, younger in average age, better educated, and professionally 
competent. 


In May 1983, General Secretary Hu Yaobang said: "Our party has an essential idea 
concerning the leading bodies at all levels, namely, from now on it is necessary to do 
a good job in building the third echelon, so that the country can enjoy long-term 
peace and stability while the continuity of the guidelines and policies of the party 
and the state can be maintained." 


This strategic decision was put forth by the CPC Central Committee after thorough 
consideration of Chinese and foreign historical experience and the actual circumstances 
of the country -- a result of collective wisdom. In the past few years, more than 

1 million old cadres have withdrawn to the second and third Lines throughout the 
country. Hundreds of thousands of well-educated and professionally competent young 

and middle-aged cadres, who have both ability and political integrity, have been 
promoted to leading posts at the above the county (section) level. In consequence, 
the compositions of the leading bodies at all levels, both in use and education, have 
been improved substantially. 


China's leading cadres can generally be divided into the following three levels: the 
first echelon, referring to the veteran revolutionaries who enjoy high prestige and 
command universal respect. As they are advanced in years, they no longer undertake 
routine duties, but concentrate their energy on forming major policies and principles. 
The second echelon, refering to the chief leading cadres who are now working on the 
first line. The third echelon, refering to the reserve of young cadres in the party 
and government. leading bodies. They are selected to meet the needs of the building 
of leading bodies and are to undergo specific training. The size of the reserve of 
cadres is fixed. As a number of cadres are laid off, an equal number of cadres will 
be taken in. Thus those who are incompetent will be relieved of their posts whenever 
necessary and outstanding new men can be recruited at any time. 


China started the work of selecting middle-aged and young cadres and training succes- 
sors in 1979. Beginning in 1983, party committees and organizational departments at 
various levels have carried out the building of the third echelon on a large scale and 
in a planned and organized manner. Substantial progress has been made in this work 


after 2 years’ efforts. 
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Now the ranks of reserve cadres are being established at the provincial (department), 
prefectural (bureau), and county (office) levels. There are around 1,000 reserve 
cadres at the provincial (department) level and several hundred thousand at the 
prefectural (bureau) and county (office) levels. This is an enormous reserve force of 
good quality comprising a complete range of personnel specialized in various fields. [It 
will play a significant role in carrying forward China's revolutionary cause and 
upholding over a long period of time the national policy of building a modern and 
powerful socialist country. 


In the course of selecting and promoting reserve cadres, organizational departments at 
all levels have paid great attention to the candidates’ political integrity. Just as 
Deng Xiaoping put it: "One must work for the people's well-being and make contribu- 
tions to the development of productive forces and to the socialist cause. This is our 
main political criterion." The majority of the reserve cadres selected from various 
levels are career-minded, enterprising, and resolute in implementing the party's 
policies, and have practical experience, modern scientific knowledge, and great 
ability in exercising leadership. Reserve cadres have been mainly selected from among 
middle-aged and young intellectuals who have received a higher education and have both 
ability and political integrity. Meanwhile, those cadres who do not have university 
or college qualifications hut have practical experience and real talent have also 

been selected. Of the cadres selected for the third echelon at the provincial 
(department) level, so far over 90 percent have received a university or college 
education and most of them have professional titles. 


This time, the selection of reserve cadres went through the following process: Mass 
recommendation, examination by organizational departments, the preliminary name list 
worked out through mass discussion within party organizations, and approval by higher 
authorities based on a comprehensive examination. Since the mass line has been upheld 
and democracy has been brought into play, the field of vision has been broadened, the 
search for talented people has been carried out over a wider range, and thus the 
quality of the third echelon has been improved. 


In order to foster a greater number of outstanding successors, party organizations in 
various localities have also made efforts to train more party and government backbone 
leading cadres to meet future needs in compliance with the CPC Central Committee's 
directive. One of the inportant measures that have been taken iS to select a number 
of outstanding fresh university graduates to undergo programmed training. Over the 
past few years, around 10,000 promising university graduates of good character, 
scholarship, and health have been placed at the grass-roots levels to receive training 
in the hope that they will be transformed into cadres who will show higher educational 
and theoretical levels, have rich practical experience, and be able to maintain close 


links with the masses. 


The building of China's third echelon is a long-term strategic measure to guarantee 
the continuity of the party's policies and the sustained peace and stability of the 
country. Therefore, in our practice we still have to set up, step by step, a cadre 
reserve system to keep up with the needs of the modernization program. After several 
years’ practice, we have accumulated some experience in selection, training, admini- 
stration, and use of reserve cadres. 


The building of the third echeion shows that there is no lack of successors to the 
ranks of Leading cadres in China. 


By adhering to the policy of opening up to the outside world and enlivening the 
domestic economy, they are the force that can ensure the upswing in China's economy. 
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LIAOWANG ON 'MILITARY SALON' DISCUSSION GROUPS 


HKO31514 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 3, 25 Nov 85 p 11 
[Article by Zhang Chunting and Zhang Qinsheng: "Beijing's 'Military Salon'"] 


[Text] In October, the golden autumn, the weather in Beijing is extremely fine. 

On the afternoon of 8 October, "military salon" activities were being held in a court 
in Tangzhi Lane of Beida Street East in Dongdan District. This was still a novelty 
in Beijing. 


However, the place where the activities were held was not a place specially designed for 
refined scholars to engage in idle talk on literature and art matters, as happened 

in Paris in the France of the 17th or 18th century. the place is where the Beijing 
Institute for International Strategic Studies, with well-known General Xu Xiuquan 

as its director, is located. 


At that time, dozens of young PLA officers were invited by the institute to attend 

the activities held in its drawing room, and they spoke their minds on strategic 
matters with fervor and assurance. The main speaker was a 30-odd-year-old assistant 
researcher of the Chinese PLA Military Academy. He spoke about the issue of world 
war and peace from an economic point of view, and others made speeches on the questions 
of strategic objectives and means and concepts on the outcome of a new war. That 
these "unimportant persons" go together and discussed important problems attracted 

the great interest of the host. 


The salon activities being held at that time were hosted by Xu Yimin, secretary 
general of the institute. Wu Xiuquan, director of the institute, failed to attend 
the activities for some reason. The forum lasted from the afternoon until 2100. 

In the evening, Xu Yimin gave a dinner for the forum participants. He praised highly 
the novel ideas and keen insight expressed in their speeches, which greatly inspired 
him. He indicated that in the future he would constantly invite them to study some 
special subjects. 


What we report above ts only one of the numerous salon activities held in Beijing, 
and just one sponsored personally by a relevant official. 


How many kinds of salon activities have been held spontaneously by nongovernmental 
organizations in Beijing, the capital of China, which has just lifted itself from 
national seclusion? How many people have participated in these activities? So far, 
there has been no department ready to give any relatively accurate statistics in 
this regard. According to a rough estimate, there are salons of calligraphers, 
artists, journalists, postgraduates, young theoretical workers, the Army, and other 
walks of life. Hundreds of young and middle-aged intellectuals from this section of 
people who have origiial ideas, lofty ideals, and keen insight and who are highly 
knowledgeable, in line with their interests or hobbies, either in parks, open fields, 
or in temporarily hired meeting-rooms, discuss with each other state affairs and 
matters relating to politics, economics, science, strategy, and the future, with 
each airing his own views. They have overtly claimed their activities to be salon ones. 


What is interesting in these salon activities is the participaion of a group of 
young and middle-aged military men. About 20 to 30 in number, they come mainly from 
the military strategy, national defense economics, and military logistics sectors. 
Apart from those who study national defense economics and have their own organi- 
zation, called "the preparatory group of the Institute for National Defense Economic 
Studies," the others do not yet have any specific organizations. 
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They have neither fixed places nor fixed times for carrying out their activities. When 
any member of salon activities thinks he has achieved some new understanding of certain 
subjects through a period of study, he will contact the other members and decide through 
consultation a certain time (naturally outside the regular 8-hour work day) and place 
to meet. At the appointed time, they will get together and discuss with each other what 
they have on their minds. When hungry, they will pool money and dine together. They 
can either talk with each other in a small room all night, debate in a desolate place 
outside their town, or air their views at an open rostrum. They are planning to run 
some restricted publications or publish a certain collection of books if conditions are 


ripe. 


At present the number of those who participate in the military salon has grown consider- 
ably. Among them there are researchers in military science, teaching personnel of the 
military academies or colleges, managerial personnel of the scientific and technologi- 
cal industry for national defense, staff-grade officers of the PLA general offices, 
field troop commanders, and working personnel active on the military journalism front. 
Most of them are young people in their thirties and some are middle-aged people in 

their fifties and have a comparatively high educational level. Among them some have 
experienced many setbacks and much sufferings, others have become politically mature 
rather smoothly, and still others come from the families of revolutionary cadres, 
workers, or peasants. There is neither ideological estrangement nor age barriers 
between them. They feel like old friends at the first meeting and regret not meet ing 
each other sooner. They are people with lofty ideals and breadth of vision. Their com- 
mon aspiration is that the destiny of our motherland be closely linked with theirs. 

More often than not, they read intensively after work, immerse themselves in books or 

go everywhere to seek instructions or visit friends. Although they are “unimportant 
persons" unknown to all, they keep close watch over the current unstable world situa- 
tion, analyze of the changes in the international strategic situation, and explore 

paths for the development of the state and the Army. 


This is a group of young and middle-aged military men which has done a lot of study in 
such fields as state strategy, military strategy, national defense economics, and the 
Army modernization program. Some of them have made an analysis of the world situation 
from a broad strategic point of view; others have studied the question of world war and 
peace from an economic viewpoint; still others have summed up the experiences, both 
positive and negative, in building up national defense since the founding of the PRC, 
and advanced their ideas on the building up of national defense; and again others have 
produced some new concepts on the modernization of the Army. Some initial results have 
been made in the study of these topics. They include "On National Defense Economics," 
"Mathematical Patters for Calculating the State's Total Military Strength," "Tentative 
Ideas on Reform of the Military Cadre System," "Suggestions for Putting the Military 
Leadership on a Scientific Basis," and "Patterns and Guiding Methods of Future Wars," 
which are to be published soon. 


Because what these young and middle-aged military men are concerned about is precisely 
the issues about which the Chinese high-ranking general officers show great concern, 
their study very quickly captured great attention from the leadership. The top Army 
leaders once received them to heed their constructive suggestions on matters in various 
fields and discussed with them matters of vital importance concerning the rejuvenation 
of the country and development of the Army. Leading bodies at the highest levels 
invited them to attend some important forums, and publishing departments created favor- 
able conditions for them to write books to present their arguments. Some units were 
happy to heed their opinions on specific work. The forum initiated and sponsored by 
them in January of this year on national defense economics attracted great attention 


from the leaders of the Central Military Commission. 
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Hong Xuezhi, deputy secretary generalof the Central Military Commission and director 
of the General Logistics Department, and Zhang Aiping, deputy secretary general of 
Central Military Commission and minister of national defense, separately attended the 
forum's opening and closing ceremonies, and the well-known scientist Qian Xuesen 
delivered an academic report at the forum. Some of their articles were printed and 
distributed among leaders of the PLA's various departments for reference reading. 

In September of this year, the Logistics Department of the Chinese PLA specially in- 
vited them to discuss strategic matters concerning the development of logistics work. 
It is said that the forum held by the PIA General Staff Headquarters, specially for 
high~ranking military leading cadres, on modern military scientific knowledge, is also 
ready to invite these "unimportant persons" to give lectures at the forum. 


LIAOWANG VISITS RAPIDLY GROWING SUBMARINE UNIT 
HKO40821 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 3, 25 Nov 85 pp 14-15 
{Article by Lu Qiming: "A Visit to the Chinese Navy's Submarine Unit" ] 


[Text] New China founded its Navy submarine unit in the early 1950s. Today, the 
Chinese Navy's submarine unit is active on the west coast of the Pacific, arousing 
the world’s attention and interest. According to incomplete statistics, the sub- 
marine unit has in recent years, received 79 groups of visiting delegations of govern- 
ment and military leaders from some 30 countries and regions of the world, as well as 
70 advanced delegations. Among these visitors was a president who had once served 
aboard a submarine, premiers, ministers of defense, naval commanders-in-chief, and 
naval fleet commanders. 


After visiting China's submarines in Shanghai, the Western president who had once 
served aboard a submarine, and whose country happened to be a leading submarine 
power in the world, frankly admitted -- Your regular submarines are better than ours 
in many vays! 


After visiting Chinese submarines in Qingdao, the premier of a developing nation had 
this to say: "l have visited submarines of many nations, and 1 found that Chinese 
submarines best suit the conditions of our country." 


Developing by Leaps and Bounds in 31 Years 


At dawn one day, this reporter arrived at a harbor on the coast of Huang Hai. It 
was in this very harbor that New China built its first submarine unit -- the Navy's 
independent submarine unit, 31 years before on 19 June 1954. Under that unit's com- 
mand were 4 small submarines with a total tonnage of 2,000. 


Fu Jize, commander of the submarine unit at that time told the sailors: "You should 
not make light of these few submarines. They are the basis for building our Navy. 
This naval harbor will also become the fountainhead of the Chinese submarine unit." 
From Fu Jize's promotion throughout the years, we can get a general picture of the 
development of the Chinese submarine unit. He became successively the commander of 
the first independent submarine unit, the commander of the first submarine detachment, 
the first commandant of the Navy's submarine academy, and the first director of the 
submarine sector of the Navy's headquarters. Today, Fu Jize is assistant commander- 
in-chief of the Chinese Navy, in charge of the modernization of the submarine unit. 
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Now, 31 years have passed and the four small submarines that used to anchor here are no 
longer in sight. Even the first domestically built submarine has long been decommis- 
sioned. Currently anchoring in this harbor are more than 10 new domestic submarines, of 
various models medium and large in size. Such submarines are also anchoring in other 
naval ports along the Huang Hai, stretching south to the Dong Hai and Nan Hai of our 
motherland. During those 31 years, the number and tonnage of China's submarines has 
increased many fold. The degree of modernization of the submarines has been raised 
remarkably: Particularly, in October 1982, when China succeeded in launching its experi- 
mental underwater strategic guided missile, which has not only greatly improved the com- 
bat effectiveness of the submarine unit, but enabled the entire Navy to undergo qualita- 
tive changes in its equipment. 


The smal’ submarine base that could only maintain four small submarines is now capable 
of catering, not only for the various needs of more than 10 medium submarines but also, 
through transformation and expansion, for even more submarines. Submarine bases like 
this now link one with another, spreading along the long coast of the motherland, estab- 
lishing a logistics system for China's submarine unit, and powerfully supporting al] 
kinds of submarine unit activities. 


Notable Accomplishments in Long-Distance Navigation and Activities at Considerable Under- 
Water Depth 


On a dock along the coast of the Dong Hai, this reporter was waiting to welcome the 
homecoming of submarine No 258, which had been on a long voyage. When the submarine 
docked, we found much of the painting on its gunwales nad peeled off, and some of the 
fixtures on the deck were missing. The sailors coming up on deck looked pale green, a 
sign of being underwater for a long time. 


China's submarine unit attaches attention to training its crews through long voyage in 
peacetime, during which their technique, tactics, style and lives are tempered. Through 
long voyages, the officers and men on board the submarines may test the technical quali- 
ties of the equipment, become familiar with all kinds of sea conditions, and suit them- 
selves to underwater living conditions, in order to prepare for future anti-aggressive 
war. The sailors regard participation in long underwater exercises as an honor. 


The submarine unit long voyage exercises began in July 1959. Taking part in the maiden 
long voyage were three submarines. There was no navigational data to refer to. Neither 
was there any operational experience, nor sufficient supplies, nor a complete set of 
food suitable to underwater living conditions. They started everything from scratch. 
The officers and men abroad these three submarines blazed new trails, and fulfilled the 
task of a 22-day long voyage. Today, China's submarines are capable of spending more 
than 50 days underwater, going the furtherest distance at the greatest depth as dictated 
by the capabilities of the submarines. 


During the visit, this reporter saw a chart for the Chinese Navy's long voyage exercise. 
The marks showing the courses of various submarines, starting from each base along the 
coast of the nation to each of their targets had shaped into a tremendous fan shaped 
sector. Information relayed to the Chinese Navy's headquarters showed that, at any 
time, the submarines of the Chinese Navy are crusing the depths of the vast sea. 


An Underwater Great Wall in Defence of China's Territorial Waters 


This reporter happened to watch the scene of a "sea war": a "blue navy" landing force 
in formation, was intruding into Chinese coastal waters in all their ferocity. 
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Hidden deep under the sea, one submarine after another immediately closed the "blue 
navy" formation on the orders of the Chinese Navy's headquarters. The captains were 
commanding each of their own submarines. Swiftly they got to favorable positions for a 
covert attack, and successively launched attacks from different angles. Torpedos were 
launched, piercing their way to the designated targets. In no time, a staccato of 
muffled explosions was heard, and flashing lights appeared. Before the commander of 
the “blue navy" had time to organize a counter-attack, two formations of fighter planes 
and bombers of the Chinese Naval Air Force were attacking him from the sky, dropping 
torpedo, and tombs. When the groups of air planes withdrew from the war area, successive 
missiles were launched from destroyers andconvoy ships of the Chinese Navy, which were 
closing in on the "blue navy." The ships of the “blue navy" landing force were either 
sunk, damaged, or escaped before they had even come near China's coastal shore. 


This was a rehearsal of a three-dimensional war at sea. Su Jun, a fleet commander was in 
charge of the exercise. Years ago, he was transferred to the Navy from the Army. He 
worked assiduously in his study of naval military techniques, and won a silver medal for 
excellent accomplishment in his studies abroad. Later, he became captain of a convoy 
ship, commander of a destroyer unit, commander of a submarine detachment, and commandant 
of the submarine academy. Because of his mastery of submarines and the other arms of 
the service, he was quite at ease and successful in the military exercise. 


In order to bring into full play the role of a shock force in future anti-aggressive 
war, the Chinese Navy, and commanding organs at all levels, have organized quite a 
number of such military tactical exercises with the cooperation of surface warships, 

the naval air force, and submarines, which have greatly enhanced the combat effective- 
ness of the submarine unit. Today, China's submarine unit has progressed from launching 
an attack by a single arm of the service, to a coordinated attack with surface warships, 
and the naval air force. The target hitting rate averages over 90 percent. 


A month's visit came to a close, leaving this reporter with a deep impression. The PLA 
Navy's submarine unit has already become an underwater Great Wall in defence of the 
territorial waters of China! 


LIAOWANG DESCRIBES TRIP TO BEIJING ROCKET PLANT 


HKO31543 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 1, 16 Sep 85 pp 17-18 


[Article by Peng Ziqiang: "The Base Where China's ‘Magic Arrows' Are Made -- A Visit 
to the Beijing Strategic Rocket Production General Plant") 


[Text] Astronautic scientists always like to compare the satellite to an ark and the 
carrier rocket to a magic arrow. Domestic carrier rockets have been launched to fly 
into space one after another since the 1960's, and the base where these "magic arrows" 
of China are made has always been a secret attracting public interest. 


In mid-August we visited the Beijing Strategic Rocket Production General Plant, the old- 
est and largest key enterprises in China's astronautics industry. This plant undertakes 
the important task of trial and batch production of strategic missiles as well as 
carrier rockets for satellite launching in China. 


In the reception room on the fourth floor of the plant's headquarters building, senior 
engineer Huang Lide first briefed us on the history of this plant. 
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The plant was founded in 1951 on the basis of a spare parts manufacturing plant built 
by the KMT. Transformed into a simple and poorly equipped aircraft repair plant, this 
plant overhauled and refitted trainers, fighters, and transport planes, thus makiny 
contributions to the war to resist U.S. aggression and aid Korea. In 1954, this plant 
was listed among the 156 key construction projects to be launched in China's First 
5-Year Plan period. To meet the needs of the country's national defense and the 
development of the astronautics industry, this plant was transferred to under a certain 
research institute subordinate to the Ministry of National Defense in 1958, and began 
to trial produce the warheads, body, and engine of carrier rockets as well as some 
ground equipment. They first manufactured surface-to-surface short-range missiles 
based on a model introduced from the Soviet Union. China's first surface-to-surface 
short-range missile was made by this plant and was successfully launched on 

5 November 1960. After that, they trial-produced carrier rockets, successfully carried 
out China's first nuclear missile experiment, and launched China's first man-made earth 
satellite. Thus, the plant has been gradually ouilt into a modern strategic rocket 
manufacturing assembly general plant capable of trial producing and manufacturing 
medium range missiles, intercontinental missiles, and carrier rockets for satellite 
launching. 


Talking about the progress the plant has made in the past few years, Huang Lide said: 
As a result of the concerted efforts by all the engineers, mechanics, workers, and 
cadres, the plant has made breakthroughs in more than 20 major technological tasks 
since 1978, and has thus made important contributions to the success of three major 
scientific and technological projects: the projection ofa Chinese carrier rocket to 
the Pacific Ocean, the experiments regarding submarine-launched strategic missiles, 

and the launching of a geosynchronous satellite. Huang also revealed: "The Changzheng 
three-stage strategic missile appearing at Tiananmen Square during the 1 October 
National Day parade last year was a product of our plant. That missile was towed out 
directly from here to join the parade." 


At the Main Assembly Workshop 


Having listened to the briefing, we were eager to tour the plant, Huang Lide borrowed 
bicycles somewhere and told us: "Let us go by bicycle! The plant covers an area 

of dozens of hectares. For a 2-hour shift workshop alone, we have several companies 
of armed guards. The plant area is large indeed!" 


First, we arrived at a tall and spacious plant building that was once a rocket main 
assembly workshop built with Soviet aid and where the shells of two Soviet missiles 
covered by canvas were displayed and where Soviet experts used to give lectures. 
Although this workshop was not air-conditioned and was not very clean, both the 

first and second domestic short-range missiles were assembled here, Later, thanks 

to the concern of Marshals Nie Rongzhen and He Long, who were in charge of the 
national defense-related scientific and technological research and military industrial 
production, the plant designed and built a new and modern main rocket assembly 


workshop. 


After touring several workshops, we arrived at the most attractive main rocket assem- 
bly workshop. Appearing before us all of a sudden was an extremely large workshop, so 
incredibly large that would cover a whole race course. The long and large rockets 
resting on huge stands were dazzling and eye-catching. The temperature, humidity, 

and cleanliness standards that are needed for the assembly of rockets are available 
here. A rocket fuel tank {xiang ti 4630 7555] was being assembled on the main 
assembly line. The enormous engine had already been put in place on the stand, 
various instruments of the rocket were tested, all the component parts were laid there 
in good order, and mechanics were working on ladders in a systematic manner. 
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Fu Junliang, the workshop chief that we were to interview, was doing assembly work on a 
rocket fuel tank. He crawled out of the tank, made of aluminum magnesium alloy, opened a 
hatch cover, and showed us the interior of the tank. We saw many instruments, tubes, and 
welded spots filling the tank, looking like numerous snakes. Fu Junliang knocked lightly 
on the tank. He told us that this type of fuel tank was of excellent quality. Having a 
large volume and strongly built, they have undergone various simulated space environment 
tests. None of the rocket fuel tanks assembled here, that is, the bodies of carrier 
rockets, have malfunctioned in any of the nast flight tests. 


Senior engineer Huang Lide, who was accompanying us, told us: “Our plant has practiced 
overall quality control and has set up the objective control and data control systems 
for the production of three-stage rockets. The quality control system is particularly 
strict in this workshop." 


At this point, Fu Juliang chipped in to tell us about an episode in the 1960's: At that 
time, in order to ensure the successful launching of missiles, staff members at the main 
assembly workshop were required not to let hair or other superfluous things drop into 
the rocket, as the presence of these things in certain parts of the engine might cause a 
malfunction. All the staff members at the workshop had their heads shaved as if by 
prior agreement. Fu said: "Of course, we no longer use such a primitive method today. 
We now depend on modern scientific management for clearing tiny superfluous things from 
the interior of the rocket." 


A Course Full of Hardships 


Displayed in a side hall of the main assembly workshop were several samples of carrier 
rockets of different models. As we stepped toward these rockets, Huang Lide ardently 
told us: "Many rocket models are not displayed here. Please watch the videotape shot 
by our plant. Then you will get a general picture of the rockets we have trial-produced 
over the years." 


We were shown to a finely decorated projection room where we watched a television film 
titled "Embroidering the Rainbow." The film faithfully showed how this rocket produc- 
tion general plant constantly adopted new designs, new techniques, and new technology in 
the course of trial production and how this plant developed more and more sophisticated 
carrier rockets, from single-stage ones to multiple-stage ones. The film represented 
the inspirational scences of those years when the plant succeeded in trial-producing 
China's first surface-to-surface short-range missile and the second missile with a range 
double the former. Huang Lide, who had been working with the plant for 30 years, told 
us that the country was in serious economic difficulties when those two missiles were 
made. Marshal Nie Rongzhen saw the engineers and mechanics of the plant working hard 
day and night during his visit to the plant. He praised their efforts, saying that they 
were "worthy of respect and praise." He also instructed the departments concerned to 
give preferential treatment to the staff with regard to their living conditions. 


Leaving the projection room, Huang Lide showed us to a displayed rocket. He told us 
this rocket was developed in the mid-1960's. Having undergone the processes of making 
a mock-up rocket, the production of component parts for static tests and vibration 
tests, and the trial operation of the whole rocket, this model rocket was assembled in 
this plant, successfully launched in the 1970's and then put into batch production. 
Experiments in recent years have shown that all of the parts of this rocket performed 
satisfactorily, with many important technical indexes attaining the advanced standards 
of the same type of foreign products. 
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Huang Lide led us to a Changzheng three-stage rocket -- the model that was used to 
launch the first synchronous satellite for telecommunication purposes ~- and patted the 
shell of the rocket, which was covered with protective coating, This rocket, made with 
new technology, has a new engine that only a very few countries can make. The launch- 
ing of a synchronous satellite by this rocket proved to be a complete success last 
year, 


We were told that almost all the party and state leaders, except Chairman Mao Zedong, 
visited or inspected this main rocket assembly workshop in the 1960's and 1970's, 
During his visit, Chen Yi, the then foreign minister, told the engineers and mechanics 
of this plant: "You have done a good job and have brought credit to our country. J 
will strongly back you when you start making representation abroad as a diplomat." 


A Contingent That Is Particularly Skillful at Struggling 


The engineers, mechanics, and workers of the rocket production general plant are a con- 
tingent with a hard-working spirit and high technical standard, We had an even mors 
profound impression of this after we had interviewed some of the staft 

members, 


In order to improve the casting pig iron cold welding technique exclusively used to 
manufacture rocket equipment, Chen Zhongsheng, a senior engineer at the plant, consult- 
ed a host of theses published in China and overseas and pertormed numerous experiments. 
Now Chen has become an expert in casting pig iron cold welding famous throughout the 
country. The equipment for automatically controlled are welding invented by the 
middle-aged engineer Fu Maohong and other staff members has won the state's third-class 
invention prize. When we were visiting the site, we saw two rocket shells rotating on 
a huge welding stand white welding guns moved around to carry out welding work. Track- 
ing sensors and video cameras were shrouded by the blue light of electric arcs, while 
the the operators were monitoring the operation through the television screens at the 
control desk. This technological achievement has raised the degree of automation 
regarding welding work in the whole course of rocket manufacturing to a relatively 

high level. 


Two engineers, Huang Qian and Wang Hongkui, were in charge of developing heat-insulat- 
ing structures and technology for the rocket fuel tank. During anexperiment, large 
numbers of swellings and cracks were found on the heat insulating layer of a fuel tank. 
This was dangerous, so they continued experiments, obtained reliable data through 
observation, and finally made a breakthrough in this key technical problem, 


This plant has a group of young people who were often sent to rocket launching sites 

to carry out emergency repair tasks. Last year, a hitch was found just before the 
launch of a rocket -- a small plug at the head of the rocket had to be checked or 
changed, The propellant fueling procedure had been completed then and the elevator to 
the launch tower had been turned off. It would be very dangerous to climb up to the 
top of the launch tower. However, these young people helped each other, climbed up \ 
swiftly onto the work platform high above the 10th floor, and quickly completed the 
task. 


Open to Cooperation With Foreign Countries 


Since October of last year, the Beijing rocket production general plant has opened its 
doors to the outside world. This plant, which used to be the most strictly classified, 
has been visited by groups of foreign guests, including many astronautic technology 
delegations. Some foreign delegations have shown their intention to enter into techno- 
logical cooperation with the plant in the field of space carrier vehicle manufacture, 


«“. 
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Several experts of the Chinese Ministry of Astronautics Industry and the affiliated 
research institute told us that China started developing the rocket manufacturing indus- 
try in the 1950's for the peaceful exploration of outer space. In the past 20-odd 
years, China has developed, and successfully launched, quite a few carrier rockets of 
different models that were assembled almost completely with component parts manufac- 
tured by the country on its own. In view of the limited resources currently available 
to China, the country's investment in the astronautic sector is at a relatively low 
level. The achievements it has made so far are commendable. At present, China has 
already built up a considerably large-scale carrier rocket development, launching, 
detection, and control system. The country has its own magnificent rocket launching 
sites, rocket and satellite ground control centers, and thus a rocket and satellite 
ground detection and controlling network. The detection and controlling center located 
at a certain place in Qin Ling in the northwest has attained rather advanced level in 
remote metering, remote control, tracking, and data transmission, and has installed 
quite sophisticated electronic computers and telecommunications equipment. 


According to these experts, China's possession of three-stage carrier rockets shows 

that it has attained a pretty high level in the fields of structural materials, technol- 
ogy, energy sources, tracking instruments, and means of simulated ground experiments 
related to rocket manufacturing and launching. In light of the present conditions 
regarding equipment, manufacturing technology, and technical resources, China is com- 
pletely capable of providing carrying space for commercial launching service. China is 
looking forward to strengthening cooperation with other countries so as to speed up the 
development of space technology and the trade of commodities for civil use as by- 
products of the astronautics industry. 


GUANGMING RIBAO INTERVIEWS ASTRONAUTICS EXPERT 


HK280554 Beijing GUANGMING RIBAO in Chinese 20 Nov 85 p 2 


[Article by reporter Liu Jingzhi: "China's Carrier Rockets Will Be Put on the 
International Market -- Ren Xinmin, Chairman of the Science and Technology Committee 
Under the Ministry of Astronautics Industry, Says Contracting Satellite Launching 
Business Requires Three Conditions"] 


[Text] After the authorities concerned officially announced on 26 October that China 
was to put China-made carrier rockets on the international market and contract for sat- 
ellite launching business, many readers wrote to ask us to pay their respects and extend 
their regards to the vast numbers of scientific and technological personnel working on 
the astronautics front and to eagerly inquire about the progress of the country's 
astronautics industry. In order to fulfill the desire of the readers, on 10 November 
our reporter interviewed Professor Ren Xinmin, president of the China Society of 
Astronautics, chairman of the Science and Technology Committee under the Ministry of 
Astronautics Industry, and a well-known expert in China's astronautics technology. The 
interview was at night. When the interview began, Professor Ren who is already 70 
years old, had just returned to his office where he warmly entertained our reporter. 


He first of all recalled the difficult course of the development of the country's 
astronautics industry in the past 29 years. He said: "China began to build its astro- 
nautics industry out of nothing in 1956. Thanks to the strong leadership of the CPC 
central authorities; the effective grand cooperation under socialist conditions; and 
the devotion of the vast number of scientific and technological personnel, workers, and 
fighters, we overcame all kinds of difficulties and achieved great successes. 
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"At present, we already have pretty good launching conditions and sound detection, 
tracking, and guidance systems, and we can accurately launch earth satellites into 
different trajectories and recover them. In the field of carrier rocket technology, 
China already ranks among the advanced countries in the world." 


Talking about China's plan to put China-made carrier rockets on the world market and to 
contract for satellite launching business, Professor Ren said: "Contracting satellite 
launching services needs three conditions: carrier rockets with powerful thrust; a 
complete satellite detection, tracking, and guidance system; and the potential 
customers’ confidence. I am not going to talk about the first two conditions in detail 
-- with the Changzheng-5 rockets we have already succeeded in launching our own 
satellites into stationary orbit 36,000 km above sea level. As for the third condi- 
tion, I would say that China's success rate is rather high in satellite launchings. 
This is a fact. Of course, we still have to make further efforts in order to build a 
reputation in the world and to expand our range of satellite launching services. As 

a part of our further efforts, at the moment we are developing a carrier rocket to be 
used to launch satellites into sun synchronous orbit, so China will have a complete 
series of carrier rockets. 


"While opening our satellite launching services to foreign countries, we also plan 

to launch for curselves broadcasting and telecommunications satellites; satellites for 
carrying out land surveys, geological reconnaissance, mineral resource prospecting, 
geographical surveys and mapping, oceanic surveys, archaeological studies, and earth- 


quake prediction; and satellites for such practical uses as meteorological forecasting." 


Talking about the major tasks that China faces at present in developing its astro- 
nautics industry, Professor Ren pointed out: "Our prime task is to set as soon as 
possible our next goal in astronautics research. In my opinion, this goal should be 
the building of a Chinese 'space station' in outer space. Space is an enormous 
storehouse of resources that provides a special environment enabling us to create 
unimaginable miracles. For example, making use of its micro-gravitational field 

[wei zhong li chang 1792 6850 0500 1034], people can make in only 30 days a kind of 
precious medicine that would take them 30 years to make on earth. In the special 
environment of space, people can also make many materials that can never be made on 
earth. I can assure you that the suggestion of the ‘space station’ project will serve 
as a great motive force that will drive our scientific and technological research in 
many areas into a new realm, and the relevant results will inevitably further boost 
the economic development of the country. This will be a benign cycle that will return 
huge profits on a small capital investment." 


On Value of Space Program 


HK300752 Beijing ZHONGGUO XINWEN SHE in Chinese 1305 GMT 29 Nov 85 


[Text] Beijing, 29 Nov (ZHONGGUO XINWEN SHE) -- In a recent statement, China's well- 
known space expert Ren Xinmin said: Given China's achievements in space technology, 
the launching of a space station would now require little money or effort. He said 
that the launching of a space station should be China's next objective. If China 
does not want to drop the space industry, she should advance toward the target of 


launching a space station. 


This space expert thinks chat space technology has become the hot technology on the 
international scene and is showing rapid development. If research in this field is 
not started immediately, China will very quickly lag beind the ranks of advanced 

world levels. Not only will China fall behind in space technology itself, but a 

vacuum will be left in all new sciences and technologies connected with the establish- 


ment of a space station. 
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Ren Xinmin now acts as chairman of the Science and Technology Committee of the PRC 
Ministry of Aeronautics Industry and president of the Space Navigation Society of China. 
He is also the chief designer of the five massive systems of the Ministry of 
Aeronautics Industry. 


Citing statistics, he said that the state's total investment in the space industry in 
the past 29 years is only the equivalent of the first stage of the Baoshan steel 
project, while the social and economic results achieved are beyond calculation. For 
example, using pictures provided by China's satellites, the Capital Iron and Steel 
Corporation discovered seven potential sites with verified coal deposits in a 160,000- 
square-kilometer area around Beijing. With pictures provided by China's satellites, the 
Dadong electric power plant of Shanxi discovered that its newly established project 
happened to be located on a fault. It immediately effected removal of the project, 
avOiding the loss of the several tens of millions of yuan invested. Also, take the 
survey of the nation's territory, Since the founding of the PRC, China has spent 30 
years surveying 1/50,000th of its area using airplanes, and the job is still unfinished. 
Only a large part of 1/200,000th of its area has been completed. The Ministry of 
Forestry spent 15 years and 14 million yuan before it completed the aerial survey of 

the forest area throughout the country. Given the use of satellite technology, the 
aforementioned task could have been completed, at a cost of only 600,000 yuan, in less 
than half a year. 


COMMENTATOR HALLS START-UP OF BAOSHAN PROJECT 


HKO41524 Beijing RENMIN RIBAO i.. Chinese 27 Nov 85 p lL 


[Commentator's article: "Take the Road of Learning and Innovation -- Congratulating the 
Completion and Start of Operations of the First Phase of the Baoshan Iron and Steel 


Comp lex'"] 


[Text] The Shanghai Baoshan [ron and Steel Works is China's largest and most advanced 
iron and steel complex. Trial production of its first phase project shows that the 
equipment is functioning normally and the quality of products is up to standard. The 
completion and start of opertions of the Baoshan iron and steel complex mark a big step 
in the modernization of China's iron and steel industry. It is another major success 
achieved in the building of socialism in China. 


As an important raw and semifinished materials industry, the iron and steel tndustry 

is one of the basie industries that should be enormously developed during the Seventh 
5-Year Plan. China's steel output totaled over 43 million tons in 1984, a 270-fold 
increase over 1949, The iron and steel industry is one of the industrial departments 
that has developed rapidly since liberation. However, China's per capita average steel 
output is only one-third of the world average. Because the output of our steel products 
far from meets the needs of various fields, the state has to spend a large amount of 
foreign exchange every year to import rolled steel. In order to alleviate the 
contradiction between supply and demand, provide the long-range development of the 
economy with necessary reserve strength, and ensure the quadrupling of total industrial 
and agricultural output value by the end of the century, we must further develop the 
iron and steel industry and take a new step forward. 


The new step refers mainly to accelerating the pace of technical transformation and 
expansion of old factories, and taking the road of upgrading equipment by tapping 
latent potential. Meanwhile, new iron and steel works should be built efficiently and 
with high quality under the available and reasonable conditions, 
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Following the completion and start of operations of the first phase of the Baoshan Iron 
and Steel Works, the second-phase project was immediately begun. The completion of the 
entire Baoshan project will greatly ease the strain in steel products, particularly the 
shortage of greatly desired products. Moreover, it will accumulate experience for the 
modernization of China's iron and steel industry and improve the production, technologi- 
cal, and management level of the iron and steel industry as a whole. Herein lies the 
reason why the people of the whole country attach great importance to the Baoshan 
project. 


The Baoshan [ron and Steel Works is the largest project with sophisticated technology 
imported by China so far. Thanks to the deep concern of the CPC Central Committee and 
the State Council, the contingent of around 70,000 builders from all corners of the 
country made concerted efforts, carried out construction carefully, and worked day and 
night despite cold wind or scorching sun. More than 1,800 units and 160 enterprises 
and scientific research institutes from various provinces, municipalities, and autono- 
mous regions -- Shanghai in particular -- went all out to support the construction of 
the Baoshan project. They trained large numbers of technical and management personnel 
for Baoshan and sent selected people to join the construction. The construction of the 
Baoshan Iron and Steel Works manifests the might of unified leadership and the concerted 
efforts of all fields. 


During his inspection tour of the Baoshan project, Comrade Deng Xiaoping wrote the 
following inscription: "To master new technology, we must be good at learning and 
blazing new trails." In close cooperation with foreign experts, the builders of the 
Baoshan project conducted research carefully and made bold explorations. In the entire 
course of opening up, they studied intensively, blazed new trails, and obtained a great 
deal of experience. We hope that the builders and workers of the Baoshan Iron and Steel 
Works will continue to exert themselves; strengthen management; turn Baoshan into a 
first class modern enterprise; and produce quality products, advanced technology, and 
outstanding people. 


CONSTRUCTION OF HEAT SUPPLY NUCLEAR REACTOR BEGINS 


0W292355 Beijing XINHUA Domestic Service in Chinese 1440 GMT 27 Nov 85 


[Text] Beijing, 27 Nov (XINHUA) -- Construction of China's first low-temperature 
Nuclear heat supply reactor [di wen he gong re dui 0144 3306 2702 0180 3583 1018] began 
today at the Qinghua University's Institute of Nuclear Technology. The purpose of 
building this 5,000 kw-low-temperature nuclear heat supply model reactor [mo shi dui 
2875 1709 1018] is to expedite the development of China's nuclear technology and provide 
a base for conducting experiments in studying, developing, and making multipurpose use 
of nuclear heat supply reactors. 


China has abundant nuclear energy resources, and the technology of low-temperature 
nuclear heating has been regarded as one of the nation's major technical research 


projects. 


The low-temperature nuclear heat supply reactor is a safe and clean heating system, to 
which an increasing number of countries have given attention in recent years. Compared 
with the construction of a nuclear power station, the investment for such a reactor is 
low and the time for construction short; when compared with a coal-burning boiler, it 
has the advantages of conserving coal, not polluting the environment, and the low cost 
of the heat supply. According to the estimates of authorities concerned, the building 
of 30 4,000-kw reactors in China would conserve more than 10 million metric tons of 
coal annually. When the low-temperature nuclear heat reactor has been completed, it 
will also provide the means for radiological processing [fu zhao jia gong 6553 3564 
0502 1562] and large-area refrigeration. 
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It has been reported that Harbin and Shenyang have included construction of large, low- 
temperature nuclear heat supply reactors in their urban development plans. 


XINHUA URGES MAXIMUM USE OF IMPORTED TECHNOLOGY 


OW020213 Beijing XINHUA Domestic Service in Chinese 0818 GMT 1 Dec 85 


[Commentary by XINHUA reporters Huang Fengchu and Ge Daxing: "Make It a Strategy for 
Developing the National Economy To Absorb and Assimilate Imported Technology" ] 


[Excerpts] Beijing, 1 Dec (XINHUA) -- China has imported thousands of pieces of inter- 
nationally advanced equipment and technology in recent years. This is tremendously 
important in broadening our minds to technological advancement, elevating our economic 
and technical levels, increasing our ability to rely on ourselves, and invigorating our 
economy from a higher starting point. 


A gratifying situation is that some units have paid great attention to absorbing and 
assimilating imported technologies with outstanding results. In the early 1980s, 
Shanghai No 1 Television Plant imported a modernized assembly line and related technology 
and equipment capable of producing 200,000 TV sets annually. Yet, the plan did not stop 
at merely using this assembly line, but absorbed and assimilated its characteristics 

and -- remodeling its own existing equipment with its own technical knowhow -- designed, 
manufactured, and installed, by itself, a new production line capable of producing a 
variety of color TV sets with an output capacity double the imported production line. 

At the same time, this plant strived to locally produce as many components and parts of 
the imported equipment as possible. It is known that this plant is not a lone example 
in Shanghai. 


However, it is regrettable that some unfts have not absorbed and assimilated imported 
technology as they should. They have vied with others to import things, request foreign 
exchange, and make observation tours abroad, and have been very active in conducting 
negotiations with foreign firms. Yet, they have never thought of absorbing and assimila- 
ting imported technology. 


Absorbing and assimilating imported technology and producing components and parts domes- 
tically are more important than importing the technology itself. This is because we need 
to reduce imports of parts and accessories, balance the foreign exchange ledger, increase 
the competitive power of our products so that they can be marketed internationally, and 
develop technology ourselves to revitalize the economy. Therefore, we must make it a 
Strategy for developing our national economy to absorb and assimilate imported tech- 
nology. 


CHINA DAILY COMMENTATOR ON TECHNOLOGICAL PROGRESS 


HK300352 Beijing CHINA DAILY in English 30 Nov 85 p 4 
{CHINA DAILY commentator's article: "Technology Progress") 


[Text] A national conference now going on in Beijing is reviewing enterprises" tech- 
nological progress in the last five years and drawing up a blueprint for the year ahead. 


Much has been done in the Sixth Five-Year Plan period (1981-1985) to raise the tech- 
nological level of industrial enterprises. 


I. 5 Dec 85 K 23 CHINA 
PRC NATIONAL AFFAIRS 


State investment in technological transformation increased by 66.6 per cent over the 
preceding Five-Year Plan period with each yuan spent yielding two yuan in production value. 
And more than 3,000 advanced technological items have been imported, involving more 
than $2.9 billion. 


Accelerated technological progress has improved performance in enterprises, raised 
quality of products and reduced consumption of raw materials and energy, expanded pro- 
ductive capacity and enhanced economic results. 


On the basis of past experience, our economic planners are firmly convinced that an 
economic boom should primarily depend on scientific and technological advancement. And 
the emphasis in the economy has been switched from production in itself and capital con- 
struction as in the past to promoting technological progress. 


The Party's proposed Seventh Five-Year Plan adopted at the September national conference 
calls for achieving enlarged reproduction chiefly through technological transformation 
and reconstruction of existing enterprises. Under this guideline, still more efforts 
will be made to promote technological progress and specific’ measures taken. 


Reform will come into full swing in the management systems of the economy, sciences and 
technology in the forthcoming five-year period as scheduled. Reform will be the linch- 
pin on which our work in every field hinges. To further raise technological advancement, 
carrying out reform is also the prerequisite. 


Through reform, more power will devolve on the industrial enterprises to take care of 
themselves. Their enthusiasm and initiative will be brought into fuller play. And they 
will enjoy a much wider scope to conduct their own technological renovation and develop- 
ment. 


Our industries have two long-standing shortcomings: inferior quality of products and 
wasteful consumption of energy and raw materials. Technological progress should regard 
as its chief end remedying these defects. But onlywhenreform ensures that enterprises 
are run under efficient managerial principles can advanced technology and equipment play 
a complete role in tapping potential and improving performance. 


Technological progress should first be based on our research undertakings. Research in 
the last few years in many key projects has made breakthroughs, leading to solving key 
problems in the development of the national economy. Research achievements should be 
passed on and widely applied in good time and rationalization proposals suggested by the 
masses of workers and staff further encouraged through specific measures. 


Import of advanced technology from abroad is a very effective way, a short cut, in boost- 
ing our own technological progress. This is also one of the purposes of China's open 
policy. In the last few years several thousand items of advanced technology and equip- 
ment have been imported. This not only benefits our technological progress at present 
but also strengthens our capability to further carry on our own in the future. In view 
of the good results so far, it has been decided to upgrade China's enterprises through 
advanced technologies to be imported by the thousands. 


It is hoped that China's scientific and technological level will be markedly heightened 
in the not too distant future as a result of imports of advanced foreign technology and 
the breakthrough in key technological research projects. By then not only will adequate 
quality products be available on the domestic market but the nation's ability to export 
will also be strengthened. On such a basis China will be in a better position to pur- 
chase more advanced technology and products on the international market. Greater contri- 
butions will thus be made by China to the world economic interflow. 
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SHANDONG SECRETARY ATTENDS RETIRED CADRES MEETING 


§K040703 Jinan Shandong Provincial Service in Mandarin 2300 GMT 30 Nov 85 


[Text] On the morning of 30 November, the provincial CPC Committee held a meeting of 
some 1,500 retired cadres of the provincial-level departments and bureaus or above at 
the Zhenzhuquan Auditorium in Jinan to report on the province's current economic situa- 
tion and suggestions for the arrangements of next year's economic work. Liang Buting, 
secretary of the provincial CPC Committee, presided over the meeting and spoke. Li 
Changan, deputy secretary of the provincial CPC Committee and governor, reported on 

the province's economic situation. Comrade Li Changan said: Since the beginning of this 
year, our province's economic situation has been generally good. Like all other areas 
in China, our economic situation has been good for not just a year but for several 
years in succession. We may term it the best period of vigorous economic development 
since the founding of the PRC. The main indicators of this excellent situation are: 
Stimulated by reform and the policy of opening to the outside, industrial and agricul- 
tural production have continuously developed. The major targets of the Sixth 5-Year 
Plan were fulfilled 1 year ahead of schedule. The markets have been brisk and foreign 
relations and trade have been unceasingly expanded. Financial revenue has increased 
remarkably, and the livelihood of the people has continued to improve. Science, 
technology, culture, education, sports, public health, and other undertakings have made 
new progress. A new Situation of sustained, steady, and coordinated economic develop- 
ment has emerged, presenting the bright future of a benign cycle. 


Comrade Li Changan said: 1986 is the first year for implementing the Seventh 5-Year 
Plan as well as a year of crucial importance for deeply carrying out reform. A good 

job in next year's economtc work will be very important to fulfilling the economic 

and social development plan during the Seventh 5-Year Plan period. The main guidelines 
for next year's economic work are: We should pay special attention to controlling 
general Social demands; strive to solve the problems of excessive growth, overinvest- 
ment in fixed assets, and sharp increase inthe allocationof funds; and do a good job in 
controlling the macroeconomy and vitalizing the microeconomy. Following such guide- 
lines, we should focus our economic work on grasping reform, management, technical 
progress, and overall improvements in economic results; achieve a proper growth rate 
through tapping the internal potential of enterprises; enable economic construction to 
gradually embark on a new path of appropriate growth rate, good economic results, and 
real benefits for the people; and ensure that the national economy will develop in a 
sustained, steady, and coordinated manner. After reporting the economic work situation 
to the retired cadres, the provincial CPC Committee expressed the hope that the 

veteran cadres will continue to show concern for the work of the province, will put 
forward opinions and suggestions for the work of the provincial CPC Committee, and will 
make the various fields of work more successful in the future. 


MEETING OF JINAN GRAIN BUREAU DIRECTORS CONCLUDES 


$K030412 Jinan Shandong Provincial Service in Mandarin 2300 GMT 30 Nov 85 


[Excerpt] In a speech given at the provincial meeting of city and prefectural grain 
bureau directors, which ended on 30 November, Vice Governor Lu Hong pointed out that 
since the 3d Plenary Session of the 11th CPC Central Committee, our province has 
withnessed three great changes in grain production: 


1. Grain production has changed from a situation of long-term slow increase to rapid 
development. From 1979 to 1984, the province as a whole saw an annual average increase 
of 2.5 billion jin of grain, about 1.5 billion jin more than the average annual 
increase for the 29 years prior to the 3d Plenary Session of the 11th CPC Central 


Committee. 
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Although some localities were hit by serious natural disasters and the rural areas 
readjusted their production setups, we still witnessed a steady growth of grain produc- 
tion this year. It is expected that the year's total grain output will reach 62 billion 
jin, an increase of more than 1 billion jin over last year. 


2. Since 1983, great changes have taken place in the province's grain purchase and 
allocation, with surplus every year. 


3. The average per capita amount of grain has reached the national average level. The 
problem of food and clothing for the people has been basically solved. The province's 
average per capita amount of grain reached 800 jin in 1984; this figure will be maintained 
this year, representing an increase of more than 160 jin over 1978. 


Vice Governor Lu Hong also pointed out that our province's grain problem has not yet 
been completely solved. We are only basically self-sufficient in grain. The food and 
clothing problems of the masses living in the poverty-stricken mountainous areas, in 
areas near reservoirs, and in beach areas have not yet been completely solved. With the 
natural growth of the population and the constant improvement in the people's living 
standards, the amount of grain needed by the processing and breeding industries as well 
as in the animal husbandry field will continue to increase. Furthermore, it is difficult 
to maintain stable agricultural production because of restrictions caused by weather and 
various kinds of natural conditions. Therefore, we must correctly understand the grain 
situation. 


ZHEJIANG'S WANG FANG ON TACKLING ECONOMIC CRIME 


0W040825 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 4 Dec 85 


[Text] According to a station report, the provincial, prefectural and county party 
committees have directly led their respective localities in dealing blows to economic 
crime. The coordinated efforts of the various departments have given a strong impetus 
to the province's in-depth fight against economic crime. At the beginning of this year, 
the provincial party committee held a joint meeting on dealing blows to criminal 
activities in the economic sphere and mapped out plans for the province's work of 
attacking economic crime. In a briefing by the provincial procuratorate, provincial 
party committee Secretary Wang Fang issued an instruction stating that, in investigating 
criminal responsibilities of serious economic criminals, it is impermissible to write 
off cases by merely giving administrative punishment. 


Spurred on by provincial party committee, all prefectural, city, and county party 
committees have held special meetings, formulating measures for the work of attacking 
economic crimes in their respective localities. All the province's 10 prefectures and 
cities, as well as many districts, have either established or restored the system of 
holding joint meetings on attacking economic crime. The provincial Discipline Inspection 
Commission, provincial Economic Commission, Urban and Rural Construction Department, 
Construction Bank, Agricultural Bank, and provincial Commerce Department have also 
’cooperated with procuratorates in issuing joint circulars on serious economic criminal 
cases in their respective departments and units. They have also strengthened their 
contacts with police organizations and exchanged information with them. Some units have 
even sent special personnel to assist procuratorate organizations in investigating and 
handling economic criminal cases in their departments and units. In the first half of 
this year alone, they have reported 518 economic criminal cases for investigation and 
reclaimed 3.69 million yuan in economic losses for the state. As of now, the province 
has basically succeeded in discovering in time, promptly investigating, and severely 
dealing with economic criminal cases. The number of cases reported and completed was 


relatively greater than last year. 
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GUANGDONG CHECKS ON PRICE, FEE MALPRACTICES 


HK300801 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 30 Nov 85 


[Text] According to NANFANG RIBAO, Guangdong has scored initial results in checking 
on indiscriminate price hikes, fees, and penalties. According to statistics compiled 
from 60 cities, prefectures, and counties, over 4,210 types of fees and penalties 
have been checked. Of these, 1,025 have been canceled and 1,015 have been lowered. 


In checking on indiscriminate price hikes, a number of violations of price discipline 
have been unearthed, and market price controls have been strengthened. According to 
reports, at present some places and departments have still failed to effectively 
implement the provincial arrangements for this work, and checks have proceeded slowly. 
The leaders of some units have taken a wait-and-see attitude. In view of this, a 
responsible comrade of the provincial government has made arrangements for the next 
step of the work, demanding that the work be grasped right through to the end in 
accordance with the demands of the central and provincial CPC Committees. It must 
certainly not be left half-finished. 


HENAN HOLDS URGENT MEETING ON GRAIN PURCHASES 


HK040215 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 3 Dec 85 


[Excerpt] The Henan Provincial People's Government held an urgent telephone con- 
ference on the evening of 3 December demanding that government at all levels strengthen 
leadership over the purchase of autumn grain, oil, and cotton, and rapidly transform 
the passive situation in this work. 


Vice Governor Hu Tiyun said at the meeting: By the end of November, 710 million jin 
of grain had been put into storage in the province, representing only 28.4 percent of 
the purchase plan. The main reason forthe slow progress of purchasing autumn grain 

is that many comrades lack sufficient understanding of grain work. This is the first 
year of practicing contract purchase orders. This is a major reform in the system 
of purchasing grain and oil. If we cannot fulfill the contract quotas, this will 
affect the smooth progress of reforms. I hope that leaders at all levels will 
tangibly strengthen leadership over purchasing work and take effective and practical 
steps in a bid to fulfill the task by year's end. 


HUBEI FULFILLS MAIN TARGETS OF SIXTH 5-YEAR PLAN 
HKO41536 Wuhan HUBEI RIBAO in Chinese 12 Nov 85 p 1 


[Report: "Data Provided by Provincial Statistical Bureau Shows Hubei Has Fulfilled 
Main Targets of Sixth 5-Year Plan Ahead of Schedule"] 


[Text] This reporter has learned that the latest data of the provincial Statistical 
Bureau shows that our province has successfully carried out the Sixth 5-Year Plan 
and has fulfilled the main targets ahead of schedule. In the past 4 years, the total 
production of society, the total industrial and agricultural output value, and the 
national income respectively registered an annual increase of 12.2, 12.7, and 11.5 
percent on the average, all exceeding the planned growth rates, On the basis of 
promoting production, the market has become brisk and the economy prosperous, public 
revenue has increased, the standard of living has improved, and new progress has 

been achieved in science, education, and cultural and public health undertakings. 
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One of the Best Periods Since the Founding of the PRC for the Development of the Rural 
Economy; Initial Readjustment of the Rural Industrial Structure 


During the Sixth 5-Year Plan period, our province has achieved rapid development of the 
rural economy. This has been one of the best periods since the founding of the PRC. 
The 1985 targets for the production of main agricultural products, except for flue- 
cured tobacco and silkworm cocoons have been fulfilled ahead of schedule. The areas 
for plant cultivation have been further readjusted. Because of the reduction in grow- 
ing areas and natural disasters, grain and cotton outputs will probably drop a little 
bit, but they will still be the second highest in history. 


In 1984, after the initial readjustment of the rural industrial structure, the propor- 
tion of agricultural output value in the total production of society (the village-run 
industry is included in the rural industry) dropped from 73.3 percent in 1980 to 66.4 
percent; the proportion of industrial output value increased from 14.1 to 19.1 percent; 
the proportion of building industry and transportation increased from 8.2 to 9.7 per- 
cent; and the proportion of commerce increased from 4.4 to 4.8 percent. 


Ratio Between Light and Heavy Industries Becomes More Reasonable 


Industrial production in our province has been increasing at a considerable speed 
during the Sixth 5-Year Plan period. At the same time, the ratio between light and 
heavy industries is becoming more and more reasonable. It is expected that the annual 
growth rate of light industry will be higher than that of heavy industry in the corres- 
ponding period. The product mix has been initially readjusted. Varieties of light and 
textile products have obviously increased. The output of daily consumer goods in great 
demand has increased by a big margin. Heavy industry has expanded its field of service 
and provided agriculture and light industry with more products. It is estimated that 
the production targets for 39 of the 58 main industrial products listed in the plan will 
be fulfilled or overfulfilled, of which the targets for 30 products will be fulfilled 
1 year ahead of schedule. 


Industrial economic returms have markedly improved. Some requirements set by the plan, 
such aS energy consumption for every 10,000 yuan of output value, total staff labor 
productivity, and the profit and tax rates of funds, have been fulfilled, but the 
target of each year reducing the constant cost of products by 2 percent has not been 


realized. 


During the Sixth 5-Year Plan period, the transport departments of our province have 
adopted various measures to increase transport capacity. Both passenger and freight 
transport volume has markedly increased. In 1984, the 1985 targets set by the Sixth 
5-Year Plan for rail freight volume, highway passenger transport volume, water trans- 
port volume, and post and telecommunications were fulfilled ahead of time. 


Comme rcial Network of Diverse Economic Forms Has Been Roughly Established in the Pro- 
vince; Volume of Retail Sales Exceeds the Planned Target 


Through reform of the commercial system, a commercial network with diverse economic 
forms and multiple channels has been roughly established in this province, and commo- 
dity supply has been increasing year by year. In 1984, the total volume of retail 
sales reached 14.995 billion yuan. It is expected that it will reach 19 billion yuan 
this year, 43.7 percent higher than the target set by the Sixth 5-Year Plan, or 25.6 
percent higher if price increases are factored in. 
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Under the guidance of the policy of "opening up to the outside world and enlivening the 
domestic economy," foreign trade has been brisk. In the first 4 years of the Sixth 
5-Year Plan period, total export volume reached $1.57 billion. It is expected that the 
targets set by the Sixth 5-Year Plan can be overfulfilled this year. 


Average Consumption Level of Residents Increased by 13.9 Percent Each Year; Per Capita 
Housing Area of City and Rural Residents Increased by a Relatively Big Margin 


With the rehabilitation and development of the economy since the beginning of the Sixth 
5-Year Plan period, the people's standard of living, which had been on the low side for 
a long time, has greatly improved. Most of the increased national income has been used 
in the people's consumption, and the long-existing phenomenon of "high accumulation" 
has been changed. The accumulation rate dropped from 30.6 percent in 1980 to 28.5 
percent in 1984. The per capita level of consumption of this province's residents 
reached 386 yuan in 1984 (calculated on the basis of constant prices), an increase of 
68.19 percent over 1980. The average annual growth rate was 13.9 percent. In the same 
year, the average wage for staff and workers in state-owned enterprises was 930 yuan, 
and the peasants’ per capita income was 392 yuan, both higher than the 1985 targets set 
by the Sixth 5-Year Plan. 


The per capita housing area for city residents rose from 4.7 square meters in 1980 to 
6.8 square meters in 1984. At the same time, the per capita housing area for peasants 
also increased by a considerable margin. Over the past 4 years, some 110,000 beds have 
been added to hospitals and more than 27,000 professional health workers have been 
trained. Relatively quick development has also been achieved in cultural, broadcast, 
and television undertakings. 


In the Past 4 Years, More Than 500 Achievements in Scientific Research Were Made Each 
Year on Average 


In the first 4 years of the Sixth 5-Year Plan period, the province averaged more than 
500 achievements in scientific research each year. Some of these achievements have been 
applied and popularized in production. The number of scientists and technicians in 
state-owned units grew from 317,000 in 1981 to 385,000 in 1984, The readjustment in 
education has been accelerated, the unitary structure of secondary education has been 
initially improved, and all kinds of professional and technical education have been 


developing rapidly. 
Local Revenue Grew by an Average of 6 Percent Each Year in the Past 4 Years 


A fundamental task for the Sixth 5-Year Plan is to improve the financial situation. In 
the first 4 years of the Sixth 5-Year Plan period, the local revenue of our province 
registered an average increase of 6 percent a year, higher than the increase of 
expenditure, which stood at 5.9 percent. Thus, revenue and expenditure are basically 
balanced, with a little surplus. It is expected that the revenue targets set by the 
Sixth 5-Year Plan will be overfulfilled this year. 
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HUNAN RADIO CRITICIZES REPORTING OF FALSE DATA 


HKO31111 Changsha Hunan Provincial Service in Mandarin 1100 GMT 1 Dec 85 
{“Sunday Chat" by (Qiu Feng): "Research Figures Are No Good"] 


[Text] Not long ago, I conducted an investigation in a township in a county in 
southern Hunan to learn the output of this year's early rice in the township. 1 
discovered large disparities between the figures submitted by the township government 
and the figures reported by the villages. I asked the secretary of the township 
government to explain this. He answered that the submitted figures were approved by 
the township government after conducting research, as was also the case in the past. 


People describe these figures as research figures. After some leaders conduct research, 
original figures are often changed or distorted beyond recognition. After much 
research, an increase of 20 percent could be changed to an increase of 200 percent, 

and a decrease of several thousand jin or tens of thousand of jin could be changed 

to a decrease of several hundred jin or several thousand jin. In some cases, they 

even changed a decrease to an increase and changed a downturn to an upturn, or an 
upturn to a downturn after research. They did all this to serve their own purposes 

and meet their own needs. If one uses these distorted figures as the basis for formu- 
lating policies, he will inevitably make mistakes. Some mistakes in our economic work 
and social life are related to these false figures. 


Ours is a vast country, and it is impossible for leadership organs to know all the 
details in all areas. They need figures to help understand the whole situation. 

China is developing the economy in a planned and proportionate way. The formulation 

of correct policies depends on correct figures and data provided by all areas and 
units. If the figures are unrealiable, it will certainly damage the overall situation 
of our country's economic construction and social life. We must never forget the 
serious damage caused to our country by the inflated figures during the Great Leap 
Forward in 1958. 


Research figures that cannot reflect the real situation do us great harm. However, 
they are frequently provided and studied by some people. What are the’ reasons for 
this? Merely an initial study will show us that these figures appear for many reasons. 
Some people cater to higher authorities and report only the good news and not the bad; 
some report false figures in order to win honor or to be promoted; some find it 
difficult to tell the truth, as they reported false figures in the past; and some 
have drawn benefits by reporting false figures and have gone further and further in 
reporting false figures. Reasons may vary from one case to another, but there is one 
thing in common, namely, those creating these figures are all promoted by their 
selfish ideas and personal considerations and lack the spirit of a loyal, honest, 
open, and aboveboard revolutionary. 


As responsible cadres of leadership organs, our duty is to hold ourselves responsible 
to the people. We must never practice fraud or damage the cause of the party and 
people merely for personal gain. Of course, the prevalence of this type of figure at 
low levels is related to the practice of some leaders at higher levels who crave 
greatness and success and who award those reporting good news and punish those report- 
ing bad news. Leaders must not only have a spirit of serving the people, but must also 
remain sober-minded. They must have a correct and objective understanding of the 
situation and achievements. If they do, they can promptly point out and correct 

the false figures given by low levels. 
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The National Conference of Party Delegates called on our comrades to always remember 
our party's fine tradition of seeking truth from facts and linking themselves with the 
masses, and to effectively and thoroughly correct the malpractice of boasting and 
exaggeration that now exists in some areas and is harmful to both high and low levels. 
We believe that, with the implementation of the spirit of the National Conference of 
Party Delegates, false figures will certainly be corrected. 


HUNAN RADIO CRITICIZES ABUSE OF PRIVATE PLOTS 


EX040217 Changsha Hunan Provincial Service in Mandarin 2300 GMT 3 Dec 85 


["Today's Forum" contributed by (Zhang Vifei) of the Yuanjiang County Broadcasting 
Station: "Private Plots Are Not Freedom Plots"] 


[Excerpts] Visiting the rural areas in recent days, I saw that the peasants in some 
places were digging up their private plots in preparation for making bricks there for 
house construction. I asked the local cadres why they did not put a stop to this. 
They replied: Who can control what happens on private plots? It appeared that the 
peasants and cadres there regarded private plots as freedom plots. This idea is not 
helpful in protecting arable land. 


Dividing land into private plots is aimed at allowing the peasants to grow certain 
crops in light of their livelihood requirements. However private plots are under 
collective ownership and their operations must be carried out within the framework of 
law and policy. If the stipulation restricting their use to the cultivation of crops 
is transgressed, and people use them for making bricks for house construction, this 
sabotages the state's land resources. This is not allowed by the state's law and 
policies. From another angle, private plots are fertile plots of land that have been 
carefully cultivated for many years and thus provide very favorable conditions for 
growing crops. If they are used for making bricks for house construction, one gains 
little and loses a lot in the long term. It is indeed a tremendous waste and a neglect 
of long-term interests. 


At present the party and state have listed cherishing and rationally using every inch 
of land as a basic national policy. This is a major affair of far reaching 
significance. The leaders must not, therefore, treat lightly instances of random use 
of private plots. They must attach great importance to this issue and promptly stop 
this practice. 
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HKO41101 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 2 Dec 85 


[Text] On a recent investigation trip to the counties of Daxian Prefecture in the 
mountainous areas, Yang Rudai, secretary of the provincial CPC Committee, repeatedly 
stressed; When developing commodity production, we must reduce administrative orders 
but more frequently use the economic levers, We must protect the prices of agricultural 
and sideline products so as to fully mobilize the initiative of peasants for developing 
commodity production, 


In addition, Yang Rudai pointed out: The commodity price departments should not just 
make things difficult for the honest peasants. Instead, the departments should pro- 
tect the rignts of both the consumers and the producers. They should avoid pushing 
prices below the true level, while checking the practice of hiking prices, 


SICHUAN URGES FIRMING UP OF 1986 GRAIN CONTRACTS 
HKO50143 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 4 Dec 85 


[Text] The Sichuan Provincial People's Government has issued a recent circular demand- 
ing that grain purchase contracts for 1986 be firmed up with the peasants as early as 
possible. The circular said: The people's government at all levels must transmit down- 
wards level by level the grain purchase quotas set by the state, and assign quotas to 
villages and groups in accordance with the area of farmland contract-worked by the pea- 
sant households and with the local grain output situation. The quotas should be firmed 
up for each household by signing purchase contracts. Mountain areas more than 800 
meters above sea-level need not sign purchase contracts; the peasants there can sell 
their grain voluntarily and in proportion, 


The provincial government has also decided that agricultural tax will be changed to a 
grain levy in 1986. Each locality can decide on the variety and quantity of grain 
levied in light of actual conditions. Old industrial crop-producing areas that have 
long been short of grain and remote mountain areas where farmland has been switched 
back to forestry and animal husbandry, where there are difficulties in levying grain, 
can pay tax in substitutes, 


PU CHAOZHU ADDRESSES YUNNAN CONGRESS WORK FORUM 
HKO31007 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 30 Nov 85 


[Excerpts] The forum on the work of people's congresses of autonomous prefectures, 
cities, and counties in Yunnan Province concluded in Kunming this morning. At this 
forum, which had lasted 8 days, the documents of the National Conference of Party Dele- 
gates; the circular of the central authorities and State Council on the 5-year plan for 
basically popularizing elementary legal knowledge to all citizens; the important 
speeches on the work of people's congresses delivered by Comrade Peng Zhen since the 
beginning of this year; and the speech given by Comrade Pu Chaozhu at the provincial 
CPC Committee's meeting of county secretaries were seriously studied. Experiences in 
the work of people's congresses over the past year were summed up and exchanged, and 
views on further developing the work of people's congresses were discussed. 


This morning, the forum held a rally presided over by Li Guiying, chairman of the 
provincial People's Congress Standing Committee. Pu Chaozhu, secretary of the Yunnan 
provincial CPC Committee, attended the rally ana spoke. He said: Since the beginning 
of this year, very great progress has been made in the work of people's congresses at 
all levels and very great achievements have been made, 
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In the period between this winter and next spring, our work and tasks are very arduous. 
It is necessary, to seriously study, publicize, and implement the spirit of the party 
delegates conference; to do a good job in party rectification in units at county level; 
to strengthen the building of spiritual civilization; and to make preparations for 
economic work next year. All this work will lay an ideological, political, and organi- 
zational foundation for realizing the Seventh 5-Year Plan and make preparations for a 
good start in carrying out the Seventh 5-Year Plan next year. It is hoped that all of 
you will propose more valuable views on this important work, unite and struggle hard to 
carry out the great plan, and contribute toward success in building the two 
civilizations, 


On behalf of the Yunnan Provincial CPC Committee, Li Shusheng, deputy secretary of the 
provincial CPC Committee, spoke at the rally. He put forward five points of view on how 
to do better in the work of local people's congresses: 


1. It is necessary to further enhance understanding of the nature and tasks of the 
local people's congresses. The establishment of the local people's congress standing 
committees is a specific measure for the democratization and systematization of our 
country and is also determined by the state system of our country. The majority of 
people have clearly understood this point. However, a small number of people have 
incorrect understanding. This is a specific expression of lack of knowledge of the 
concept of the legal system and the concept of democracy. It is necessary to overcome 
this. 


2. It is essential to vigorously strengthen socialist democracy and to put the social- 
ist legal system on a sound basis. Therefore, CPC committees at all levels must 
seriously implement the spirit of the relevant regulations of the central authorities, 
vigorously strengthen publicity of and education in the legal system, and work hard to 
popularize elementary legal knowledge among all citizens. Leading cadres at all levels 
must act as an example in studying and knowing the law and acting in accordance with the 
law. In other words, we must develop socialist democracy, put the socialist legal 
system on a sound basis, legalize and systematize socialist democracy, and bring all 
actions into the orbit of the law so as to guarantee the smooth progress of the four 
modernizations. 


3. It is imperative to give full play to the active role of the people's congresses in 
the course of building the two civilizations. 


4. People's congresses at all levels must strengthen supervision of laws and all other 
aspects of work and guarantee the enforcement of the Constitution and all laws. 


5. CPC committees must strengthen leadership over the work of the people's congresses, 
support people's congresses at all levels in exercising their functions and powers in 
accordance with the law, and create the necessary conditions for the people's congresses 
to carry out work. People's congresses at all levels must strengthen building 


themselves. 


He Ziqiang, deputy secretary of the provincial CPC Committee and governor, also 
attended the rally and spoke. He said: Strengthening the building of socialist 
democracy and the legal system has become a currently important task. Government at all 
levels must conscientiously accept the supervision of the people's congresses and act 
as an example in conducting themselves in accordance with the law. Moreover, they must 
do their best to create conditions for people's congresses to smoothly embark on work. 


Vice-chairmen of the provincial People's Congress Standing Committee, including Qi Shan, 
Yan Yiquan, Ma Wendong, Wang Shichao, Yang Ming, and Yu Huoli, attended this morning's 
rally. Attending the forum were the principal responsible persons of all autonomous 
prefectural, city, and county people's congress standing committees and prefectural 
people's congress work liaison groups. 


I. 5 Dec 85 CHINA U 1 
PRC MEDIA ON TAIWAN AFFAIRS 


LIAOWANG ON CHIANG KAI-SHEK, CHIANG CHING-KUO 


HK040903 Hong Kofig LIAOWANG OVERSEAS EDITION in Chinese No 1, 16 Sep 85 p 20 


[Article by Sima Niu: "How the Mainland Appraises Chiang Kai-shek and Chiang 
Ching-kuo"] 


[Text] A reader on Taiwan sent us a letter, asking: "How does the mainland appraise 
Mr Chiang Kai-shek? Do you know Mr Chiang Ching-kuo?" 


Answer: Mr Chiang Kai-shek was an important figure in modern Chinese history. In 

his earlier years, during the Northern Expedition and the anti-Japanese war, he twice 
cooperated with the CPC. After the victory of the anti-Japanese war, he reached the 
"10 October agreement" with Mao Zedong, chairman of the CPC Central Committee, and 
accepted the program for building the country in a peaceful and democratic way put 
forth by the CPC. These were all events of great significance for the development of 
our country. It was a pity that Mr Chiang Kai-shek lacked sincerity and failed to 
adhere to the correct line from beginning to end because he overestimated his 
military strength. Consequently, he was defeated and was forced to retreat from the 
mainland to Taiwan in 1948. The following year he became "president of the Republic 
of China." He stayed in Taiwan until he died in April 1975 in Taibei. During the 

27 years when Mr Chiang Kai-shek was "president," although isolated in the outlying 
island of Taiwan, he consistently insisted on the Nationalist position by upholding 
the concept of "one China" and never gave away Taiwan to any foreign powers. This was 
a fact obvious to all people. 


In 1924, Mr Sun Yat-sen reorganized the KMT and began to cooperate with the CPC. 

He laid down the three major policies of entering into alliance with Soviet Russia, 
cooperating with the Communist Party, and assisting workers and peasants. In this 

period, Chiang Kai-shek won Sun Yat-sen's trust and was appointed chairman of the 
KMT Central Executive Committee and general commander of the National Revolutionary 
Army. He once declared that "if one opposes the three major policies, one is 

then a traitor to the prime minister, and we will all rise to attack this guy." 


The first cooperation between the KMT and the CPC paved the way for the victory of 
the Northern Expedition and forcefully promoted the progress of our nation. All 
compatriots who want to make China stronger certainly affirm the significance of this 
historical event. It was a pity that Chiang Kai-shek later violated his own promise 
and staged an incident of suppressing communists and revolutionary people on 

12 April 1927 in Shanghai. The incident, which shocked the whole country and the 
world, was known as the "12 April incident." This incident completely destroyed 

the foundation for KMT-CPC cooperation, and the KMT started a protracted civil war 
to "encircle and suppress" the communists. Chiang Kai-shek should be held ‘ 
responsible for all this. 


In the 1930's, the Chinese nation encountered a critical and disastrous situation, as 
Japanese imperialists went all out to commit aggression against China. From the 
"September 18th Incident" in 1931 to the "7 July incident" in 1937, at the critical 
junctures of the foreign enemy's aggression, Chiang Kai-shek adopted a nonresistance 
policy which violated our national interests and insisted that "putting the country in 
order precedes resisting foreign aggression." His erroneous policy led to the loss 

of vast territories, and the national disaster became more and more critical. In 
order to rescue the nation, Chang Hsueh-liang and Yang Hu-cheng staged a mutiny 
against Chiang Kai-shek in Xian in 1936. The CPC acted as a mediator in this 
incident and reached an understanding with the KMT to form a united front for national 
salvation. This was the second round of cooperation between the two parties. In the 
joint struggle against the Japanese aggressors, Chiang Kai-shek, as the principal 


leader of the KMT, played a positive role. 
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During the anti-Japanese war, although some of the main KMT leaders did not give up 
their anticommunist position, the vast number of patriotic soldiers, officers, and 
officials of the KMT persevered in resisting Japanese aggression. KMT officers and 
soldiers who sacrificed their lives in the battles against Japanese invaders and KMT 
troops who bravely fought against the invaders deserve to be respected and remembered 
by the people. 


After the victory of the anti-Japanese war, the Chinese people hoped that the KMT and 
the CPC would continue to cooperate in maintaining peace and building the country. 
However, it is regrettable that when the country was in need of peaceful construction 
and the people needed an opportunity for recuperation, Chiang Kai-shek tore up the 
agreement on maintaining peace and building the country signed by the KMT and the CPC 
on 10 October 1946, and mobilized millions of troops, with the military and economic 
assistance offered by the U.S. Government, to launch all-round attacks on the liberated 
areas established by the Army and the people led by the CPC after they had recovered 
the lost territories from the Japanese invaders. Chiang Kai-thek evendeclared that 
he would wipe out the Armed Forces of the CPC in 3 months. As a result, China was 
once again drawn into a civil war. 


During his 20-plus years in Taiwan, Mr Chiang Kai-shek did two sensible things. First, 
he opposed the concept of "two China's"; and second, he opposed "Taiwan independence." 
Mr Chiang Kai-shek repeatedly pointed out that "the greatest and deepest hidden peril" 
for the Chinese people was the fact that some people were trying to create "two 


China's," and "this must never be accepted." 


As far as Mr Chiang Ching-kuo is concerned, he is no stranger to people on the main- 
land. During the first KMT-CPC cooperation, Chiang Ching-kuo went to the Soviet Union 
to study and stayed there for 13 years. He returned home from the Soviet Union in 
1937 before the outbreak of the anti-Japanese war. Shortly afterward, he was appointed 
administrative commissioner in Gannan Prefecture in southern Jiangxi. 

é 
On 2 November 1939 on the Chinese calendar, when Japanese planes bombed Xikou Town, 
Chiang Ching-kuo's mother, Madam Mao, was killed. Chiang Ching-kuo erected a stone 
tablet and engraved four characters -- "Use blood to wash blood" -- to express his 
hatred toward the cruelty of the Japanese Army and to express his deep feelings 
toward his mother. The stone tablet remains beside the house where Chiang Ching-kuo 
had lived and where his mother was killed. 


After Chiang Ching-kuo took the leading position in Taiwan, he continued to insist 

on the position of "one China" and to oppose the concept of "two China's." CPC 
leader Deng Xiaoping said in April this year when meeting with former British Prime 
Minister Heath: We on the mainland and Chiang Ching-kuo both say that there is one 
China., Although his "one China" is unified on the basis of "the three principles 

of the people," there is some common language between him and us. Our common point 
is that there is one China rather than two China's. At the same time, Chiang 
Ching-kuo has adopted some reform measures in Taiwan's economic construction, and this 
has enabled Taiwan's economy to develop rather rapidly. However, we must also point 
out that so far Chiang Ching-kuo has not made a positive and correct decision to 
respond to the call of the CPC and compatriots living at home and abroad to hold 
KMT-CPC negotiations and to realize China's peaceful reunification at an early date. 
This is rather regrettable. He also refuses to accept the Taiwan people's reasonable 
demands for democratic reforms and has even used violent means to crack down on these 
civil movements. His actions in this regard go against the people's wishes, and have 
been opposed by people both on the mainland and on Taiwan. 
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LIAQWANG ON POLICY FOR PEACEFUL REUNIFICATION 


HK040907 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 1, 16 Sep 85 pp 21-22 


[Article by Yan Jiaqi: "The Policy of 'One Country, Two Systems’ and the Road to China's 
Reunification" ] 


[Text] Realizing that the reunification of the country is the strong wish of the entire 
Chinese nation, including the Taiwan and Hong Kong compatriots, how should we bring about 
the reunification of the country? This is a question of common interest to Chinese on 
both sides of the Taiwan Strait. Since the two different systems of the Chinese mainland 
and Taiwan of China came into being in 1949, there have always been two different ways 
with regard to the reunification of China: a nonpeaceful way and a peaceful way. I am 
of the opinion that it would not be ideal to realize China's reunification in a nonpeace- 
ful way. The PRC has powerful military forces, but under present conditions, a civil war 
would cause serious consequences. Therefore, it would be wise to realize the country's 
reunification in a peaceful way. 


The Concept of "One Country, Two Systems" Is the Best Concept for the Peaceful Reunifica- 
tion of China 


For a long time people have had a "traditional concept" regarding the country's reunifi- 
cation; that is, that after the country's reunification, different regions of the country 
will implement basically the same system -- "one country, one system." The concept of 
"one country, two systems" was proposed by putting aside the differences in ideologies 
and systems between the two sides of the Taiwan Strait. It will become a theory and plan 
accepted equally by the Chinese on both sides of the Taiwan Strait. The concept of "one 
country, two systems" does not take the unification of the ideologies and systems of the 
mainland and Taiwan or the narrowing of the difference in ideologies and systems as a 
prerequisite for the country's reunification. With this concept, the mainland practices 
the socialist system, whereas the Hong Kong and Taiwan special administrative regions 
practice the capitalist system. As the Sino-British joint declaration on the Hong Kong 
issue has been signed, it is time to consider the path to the peaceful reunification of 
the mainland and Taiwan. According to the concept of "one country, two systems," China's 
reunification relies on the common efforts of the leaders and people of the region prac- 
ticing the socialist system and the regions practicing the capitalist system. 


I am of the opinion that after China's reunification, the main leading power in the 
regions exercising the capitalist system should be in the hands of the Chinese who pos- 
sess the following three conditions: 


l. They stand for China's reunification and recognize only one China, that is,the People's 
Republic of China. 


2. They can make contributions to the prosperity of the regions practicing the capital- 
ist system. 


3. They have the ability to maintain the stability of these regions. 


"Recovering sovereignty over Hong Kong" and the "reunification of the mainland and 
Taiwan" are the two major problems in China's reunification. They can be solved with 

the concept of "one country, two systems."" The "recovery of sovereignty over Hong Kong" 
will bring to an end British rule over Hong Kong, but this does not mean that Englishmen 
are not allowed to hold posts in Hong Kong after 1997. Existing Chinese and foreign 
functionaries in the various departments of the Hong Kong Government and existing police- 
men will be retained after 1997. 
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The various departments of the Hong Kong special administrative region can hire persons 
of British nationality or persons of other foreign nationalities as consultants or 
public servants. After "sovereignty over Hong Kong is recovered," the main leading 
power in the Hong Kong special administrative region will be in the hands of persons 
possessing the above three conditions. Similarly, after the peaceful reunification of 
the mainland and Taiwan, the main leading power in Taiwan will be in the hands of 
persons possessing the above three conditions. 


Peaceful Negotiations Should Be Carried Out Between the KMT and the CPC 


Since China's reunification will be realized in a peaceful way, it is necessary to 
carry out patient and sincere negotiations. Such negotiations will be negotiations 
between the persons possessing the leading power in the Chinese region practicing the 
socialist system and the persons possessing the leading power in the Chinese regions 
practicing the capitalist system. The Hong Kong issue is being solved through nego- 
tiations between the Chinese and British Governments, as Britain possesses the leading 
power in Hong Kong. Similarly, the realization of the peaceful reunification of the 
mainland and Taiwan will be carried out through negotiations between ourselves and 

the persons possessing the leading power in Taiwan. As such negotiations are not 
negotiations between two different countries but negotiations within one country which 
has not been reunified, they will be carried out in the name of representatives 
possessing leading power and not in the name of representatives of different countries 
or governments, as in the case of negotiations conducted to settle the Hong Kong issue, 
Since the KMT possesses the leading power in Taiwan, negotiations should first be 
carried out between the KMT and the CPC. After the KMT-CPC negotiations start, more 
people from both sides and representatives from various circles will be invited to 
participate in the negotiations in the course of peaceful reunification. 


Among the conditions of the CPC's proposing negotiations with the KMT is that the CPC 
agrees with maintaining Taiwan's capitalist society, economic system, and lifestyle 
under the concept of "one country, two systems," agrees with the KMT's practicing the 
capitalist system, and agrees with the KMT's efforts to overcome all corrupt practices 
under the capitalist system. But this does not in the least mean that the CPC agrees 
with everything the KMT does in Taiwan. Under the capitalist system, there is also 
the question of good and bad administration, as well as differences between degrees of 
democratization and the perfection of the legal system. If a ruling political party 
Practicing capitalism lets corruption and economic crimes spread unchecked and allows 
lawbreakers to undermine the capitalist legal system, it will be very difficult to 
maintain the stability and prosperity of the region it rules. 


In the course of peaceful rewnification, the "recovery of sovereignty over Hong Kong" 
and the "reunification of the mainland and Taiwan" will be settled through negoti »~ 
tions, but the purpose of these negotiations is markedly different. The purpose » 
our negotiations with the British Government is to end British rule over Hong Kong, 
whereas the purpose of our negotiations with the KMT leaders is not to terminate the 
leading power of the KMT in Taiwan. Deng Xiaoping said: "The mainland will not send 
people to Taiwan. It will send neither armymen nor administrative personnel."" Deng 
Xiaoping said this in line with the fundamental principle of "one country, two systems" 
and in accordance with the actual situation in Taiwan. We believe that in the course 
of the peaceful reunification of China, changes will take place in the "Taiwan 
independence" movement during the KMT-CPC negotiations. Many people will agree with 
China's reunification and will make further efforts toward this end. 
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The Political Systems in Hong Kong and Taiwan Should Be Suited to Their Capitalist 
Economic Base 


The principle of "one country, two systems" is a state policy for realizing the 
peaceful reunification of China. The fundamental point of this principle is to realize 
the peaceful reunification of China. It is necessary not only to accept the 
differences in social and economic systems and lifestyles between the mainland and 
Hong Kong and Taiwan, but also to allow the capitalist system to exist in Hong Kong and 
Taiwan for a long time after peaceful reunification. After peaceful reunification, 
Hong Kong's and Taiwan's political systems should be suited to their capitalist 
economic base. Some people in Hong Kong, Taiwan, and foreign countries have said that 
government administration in Hong Kong and Taiwan should be democratized after the 
peaceful reunification of the country. I am of the opinion that the democratization 
of a political system is beneficial to stabilizing political power. This is a problem 
involving the relationship between the government and the people. Any region lacking 
democracy should strive for this end. Under the state policy of "one country, two 
systems," the Taiwan local government will enjoy a high degree of autonomy. Taiwan 
will be in charge of its own party, government, and Army. It can be said that the 
problem of "democratization" is Taiwan's own affair. Whether in the course of the 
peaceful reunification of the country or after the realization of the peaceful 
reunification, people possessing the leading power in Taiwan should take Taiwan's 
capitalist prosperity and stability as their major objective in building political 
power. Political development has its own laws. If the conduct and propositions of 
some of the people possessing the leading power in Taiwan hamper Taiwan's prosperity 
and stability, it would be very difficult for them to maintain -heir leading power. 
China's reunification is a general trend irresistable by anyone or any force. China's 
reunification is the common cause of the Chinese on both sides of the Taiwan Strait 
and requires their common efforts. 


The Satisfactory Settlement of the Hong Kong Issue Will Speed Up the Historical 
Process of the Peaceful Reunification of China 


There is not just one way to China's reunification. If the Taiwan KMT leaders 
consistently refuse to negotiate, if foreign military intervention occurs and hampers 
China's reunification, and if the island of Taiwan "floats away" from the mainland due 
to a change in Taiwan's situation -- under these three conditions -- the PRC 
Government would have no choice but to reunify the country in a nonpeaceful way. And 
after the reunification of the country, the system in Taiwan will be determined by 
respecting history, Taiwan's actual conditions, and the desires of the Taiwan people. 
But those who are opposed to the reunification of the country will be punished by 
history. It is impermissible to delay China's reunification. We believe that the 
satisfactory settlement of the Hong Kong issue and the widespread propagation of the 
concept of "one country, two systems" will speed up the historical process of the 


peaceful reunification of China. 


It is high time that we put aside the difference in ideologies and systems between the 
two sides of the Taiwan Strait and seriously considered the ways, steps, and measures 
for realizing the peaceful reunification of the country. The concept of "one country, 
two systems" has helped link the relations between the people on both sides of the 
Taiwan Strait. We are expecting the formal opening of postal communications, 
navigation, and air traffic, and the formal establishment of trade relations between 
the mainland and Taiwan. We are looking forward to formal economic, cultural, and 
scientific exchanges between them. We hope that a unified, powerful China with two 
systems existing simultaneously will arise in the east. 
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